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tions, covering life, fire, casualty and muiscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


THE Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
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FARM MORTGAGES AS LIFE INSUR- 
ANCE INVESTMENTS 
UCH attention was devoted at the 
annual meeting of the Association 
of Life Insurance Presidents last week 
to the subject of farm mortgages as life 
insurance investments. In fact, a ma- 
jority of the papers read were upon this 
subject, and a most interesting discus- 
sion was had at the closing session deal- 
ing with the problem and how the farmer 
could best be helped both financially to 
extend his operations and scientifically to 
develop the land. 

A report presented by Robert Lynn 
Cox, general counsel and manager of the 
association, dealt statistically with the 
subject, the first table presented being a 
general survey of the classes of invest- 
ments held by all American life insur- 
ance companies as of December 31, 1914, 
in comparison with the ten years pre- 
vious. These figures were compiled from 


ASSETS OF AMERICAN LIFE INSURANCE COMPANIES 
uae 1904 Dec. 31, 1914 1904 1914 
0 


3 7 
171,173,551 7.24 3.47 


Real estate......... $180,875,035 
Real estate m’tgages 671,577,813 1,706,365,405 26.88 34.58 
Bonds Pe koe Reales sr 1,067,027,851 1,981,751,698 42.69 40.16 
ore 172,582,975 82,552,532 6.91 1.67 
Collateral loans... . 42,715,261 20,351,766 1.71 41 
Policy loans and pre- 

Mium notes..... 189,738,779 735,348,014 7.59 14.90 
. 104,027,124 95,160,368 4.16 1.93 


Deferred premiums. . 45,879,455 68,832,680 1.83 1.39 
All other assets... . . 24,636,705 73,716,779 .99 1.49 


Total admitted assets 2,499,060,998 4,935,252,793 100 100 
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The Insurance Year Book, published by 
The Spectator Company, and are shown 
in the foregoing exhibit. 

The most striking fact brought out by 
the tabulation is in connection with the 
large increase in real estate mortgages, 
amounting in the ten years to over a 
billion dollars. Ten years ago compara- 
tively little attention was paid to farm 
mortgages by a majority of the life in- 
surance companies, although there was 
abundant evidence that certain com- 
panies which loaned on farm lands ex- 
clusively were earning very high rates 
of interest. In recent years, however, 
there has been decidedly more interest 
shown in this class of investments, and 
the figures gathered by the Association of 
Life Insurance Presidents show that 148 
companies, holding over ninety-eight per 
cent of the total mortgage loans, have 
$654,650,506 invested in farm mort- 
gages, which is thirty-nine per cent of the 
total mortgage loans. 

An interesting and instructive exhibit 
is also given showing the distribution of 
these farm mortgages, from which it ap- 
pears that the amounts loaned in the East 
are almost negligible. Thus in the New 
Kngland States there is but $104,875 so 
loaned, and in the Middle Atlantic States 
only $827,171. Companies operating in 
these manufacturing States loan mainly 
upon city, town and village property, al- 
though there is ample opportunity for 
farm loans, as indicated by the amount 
outstanding as reported by the United 
States census of 1910. 

It is pointed out that while the 
amount of farm mortgages reported by 
the census in the New England and Mid- 
dle Atlantic States is more than twice as 
great as that in the South Atlantic and 
Gulf and Mississippi Valley combined, 
the life insurance companies have loaned 
less than one million dollars in the for- 
mer section, against over forty millions 
in the latter. This is explained by the 
large accumulations of savings banks in 
the first section taking care of the de- 
mand for farm loans, thus leaving the 
life insurance funds free to invest in the 
newer sections, where the local supply of 
capital is inadequate to meet the needs 
of rapidly developing communities. 

The largest amount of farm loans are 
reported in the great agricultural States 
of the Northwest, where $284,118,816 is 
held, followed by the Southwestern 
States with $187,204,378. These figures 
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represent 86.05 and 76.05 per cent, re- 
spectively, of the total mortgage hold- 
ings in those sections. Central Northern 
States show $116,800,718 in farm mort- 
gages, or approximately half the total 
holdings, while the Gulf and Mississippi 
Valley States, with $20,870,348, the 
South Atlantic States, with $20,433,173, 
and the Pacific States, with $16,601,908, 
round out the total. 

Under the topic “Rural Credit Prob- 
lems From Investors’ Viewpoint,” an 
animated discussion was indulged in at 
the Friday afternoon meeting, led by 
President Jesse R. Clark of the Union 
Central Life. The trend of the discus- 
sion was to show that the extension of 
rural credits now being considered by 
some political authorities was not ad- 
visable or politic. The farmer is not in 
a position to demand the high grade of 
credit given in urban and mercantile life, 
and any attempt to give him such credit 
would drive investors from the field. 
The discussion showed clearly that life 
insurance companies were disposed to 
grant the farmer every facility for ex- 
tending his credit consistent with the 
value of his security and good business 
judgment. 

It is conceded that the rate of interest 
charged the farmer is high, but that is 
due to the expense attendant upon plac- 
ing the loans. A company investing in 
this form of security must effect its own 
organization, appraise security, examine 
title, superintend the execution of papers 
and assume the risk of passing the 
money, all of which involves great ex- 
pense in payment for the services of ex- 
perts. If the interest charge is brought 
down to a point where these expenses 
cannot be met so as to produce a satisfac- 
tory net rate of interest the companies 


-will return to the purchase of other se- 


curities and the progress of the farmer 
will be considerably retarded. 

Enough experience has been gained by 
life insurance companies in recent years 
to prove the desirability of farm mort- 
gages as an important part of their in- 
vestments, owing to the satisfactory rate 
of interest obtained and the solidity of 
the security. Other companies should go 
more deeply into this form of investment 
for their surplus funds, thus increasing 
their earnings, while at the same time 
adding to thé development of the coun- 
try by enabling the farming communities 
to further extend their activities. 
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T the meeting of the National Con- 
A vention of Insurance Commis- 
sioners last week a decision was come to 
relating to reserves to be set aside on 
workmen’s compensation business at the 
end of 1915. The decision was fore- 
shadowed in the article on “Adequate 
Compensation Reserves,” printed in THE 
Spectator for November 25. In the 
annual statement for the current year 
the companies will be required to com- 
pute the loss reserves on workmen’s 
compensation on the basis of fifty-four 
per cent of earned premiums, less 
amount of claims and claim expenses 
paid. They will also be asked to file 
separate schedules for liability and work- 
men’s compensation experience. Further 
attention will be paid to this question of 
loss reserves during the coming year, 
and it is believed that the addition of the 
1915 workmen’s compensation expe- 
rience to that already in hand will help 
in reaching a conclusion as to what will 
constitute adequate reserves on this class 
of business. To this end the companies 
are co-operating with the Commission- 
ers so that the matter will be thoroughly 
threshed out before any legislation is 
recommended. 


RESOLUTION offered at the re- 
A cent meeting of the National Con- 
vention of Insurance Commissioners, 
providing for a revision of fire insurance 
reserves and suggesting that they might 
be based upon the amount of insurance 
in force, rather than upon premiums, 
was referred to a committee for consid- 
eration. Practically the only argument 
which can be adduced against the pres- 
ent method of reserves based upon pre- 
miums in force is that such premiums 
might have been written at unduly low 
rates for the risks involved. As under 
the ever-tightening restrictive laws for- 
bidding discrimination in rates, etc., 
which are now in force in many States, 
to say nothing of the necessity, fully 
recognized by the companies, for se- 
curing adequate premiums, there is little 
likelihood of rates being cut to any ex- 
tent, or at least of there being a general 
rate war. The danger of inadequate re- 
serves from this cause is very slight. 
On the other hand, the adoption of any 
flat rate of reserve per $100 of insur- 
ance in force would undoubtedly result 
in many inequalities. Assuming an 
average premium rate of $1.00 per $100 


THE SPECTATOR 


of insurance, and basing the reserve re- 
quirement upon this average, it might be 
that a reserve of 50 cents per $100 would 
be fixed. It is obvious that, if this 
should be done, the reserve required on 
many risks would be several times the 
amount of the annual premium thereon, 
whereas, on the other hand, it would be 
perhaps several dollars per $100 too low 
on highly rated risks. Thus the result 
might be to put out of business some 
companies, while undoubtedly the sur- 
plus funds of others would be inflated, 
in this manner possibly leading to their 
ultimate bankruptcy through overconfi- 
dence as to their earning capacity. On 
the whole, the present plan of comput- 
ing reserves is as fair and accurate as 
can well be devised without going into 
minute calculations. It is hardly to be 
expected that the Insurance Commission- 
ers will recommend any radical change 
in the matter of computing fire reserves, 
having in view the generally satisfactory 
results under the present plan, and the 
danger which might follow such a 
change as is suggested. 


HE fire loss in the United States and 
Canada has been gradually growing 
since July, in which month, in 1915, it 
barely exceeded $9,000,000, having been 
$8,500,000 less than in July, 1914. In 
August of this year the loss only fell 
$1,700,000 below that of August of last 
year. In September of this year it ex- 
ceeded that of September, 1914, by some 
$4,000,000, and, similarly, in October it 
was $460,000 more than in October of 
last year. In November last the loss was 
placed by The Journal of Commerce at 
$21,204,850, or only about $168,000 less 
than the loss in November, 1914, and 
$6,000,000 more than in November, 1913. 
The total for the first eleven months of 
this year, $161,959,100, is, however, 
$50,000,000 below the total for the first 
eleven months of last year, and $47,000,- 
000 below the eleven months aggregate 
in 1913. There is, therefore, good ground 
to hope that the total loss this year will 
be far below that of 1914 or 1913, though 
the loss of Hopewell, Va., last week will 
help bring up the aggregate for the cur- 
rent month. 


Capital Increases Reported.—It is reported 
an increase of capital of two more New York 
companies whose surplus warrants a_ stock 
dividend is contemplated before January 1. 
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NORTHWESTERN MUTUAL LIFE 
Must Pay License Fee Taxes 


In the decision of the supreme court handed 
down on December 7 at Madison, in the 
case of Northwestern Mutual Life Insurance 
Company vs. the State of Wisconsin, involy- 
ing more than a million dollars previously 
sued for and several million accrued liability, 








the State won a sweeping victory on all points. 
The insurance company, which has for years 
been unsuccessfully appealing to the legisla- 
ture for a substantial reduction of its license 
fee taxes, brought suit in 1913 in the supreme 
court under section 3290 of the statutes to re- 
cover the license fees paid in the years 1911 and 
1912, amounting with interest thereon to more 
than a million dollars. The company contended 
that the license fee statute is unconstitutional 
as denying the company equal protection of the 
laws and as imposing a burden on Inter-State 
commerce. The court overruled the arguments 
of the company. 


Congratulates San Francisco 

President Dryden, of the Prudential of New- 
ark, sent a telegram congratulating the people 
of San Francisco and California through Charles 
C. Moore, president of the exposition, on the 
complete success of the great enterprise. The 
Prudential won the great prize for its exhibit in 
the Insurance Section. The exposition author- 
ities set aside May 27 as Prudential Day, and 
the company recognized the courtesy by open- 
ing a three-day convention of its field men on 
that date. 

President Dryden’s telegram was as follows: 

The people of San Francisco and the State of 
California are deserving of the most sincere 
appreciation of the Nation and the world for 
their remarkable achievement in realizing the 
magnificent plan and lofty purpose of the 
Panama-Pacific International Exposition, in 
worthy commemoration of the final opening of 
the Panama Canal. The distinguished recogni- 
tion of insurance as an essential factor in 
human progress, as well as the active participa- 
tion of insurance companies and the holding of 
World’s Insurance Congress, rank among the 
most useful results of the exposition, the con- 
structive and beneficial influence of which on 
American industry, science and art, is destined 
to endure for many years to come. 


University Course in Insurance 

The insurance course at the University of 
Cincinnati, which was inaugurated two years 
ago with the assistance of the Cincinnati Life 
Underwriters Association, has been made a per- 
manent part of the curriculum, in charge of 
J. D. Magee, of the University Department of 
Economics. Mr. Magee outlined the present 
scope of the course at a recent meeting of the 
association, whose members retain a strong in- 
terest in the matter, in view of its importance 
botr for the education of the public and for 
the production of well-posted embryo life in- 
surance men. 


Two More Enter Wisconsin 

The Massachusetts Mutual Life of Springfield 
and the Surety Fund Life of Minneapolis have 
decided to re-enter the Wisconsin field, after 
several years’ abandonment on account of ad- 
verse legislation. The Massachusetts Mutual 
has already been licensed and has appointed 
Joseph W. Briggs, formerly with the North- 
western Mutual Life of Milwaukee, as general 
agent. 
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ASSOCIATION OF LIFE INSURANCE PRESIDENTS 





Enthusiastic Session at Hotel Astor, New York, During the Annual Meeting 


INVESTMENTS THOROUGHLY DISCUSSED FROM ALL SIDES 


Farm Loans Made a Special Feature of the Discussion—Agricultural Developments Outlined— 
Routine Business Matters 


The problem of investments was exhaustively 
discussed in a series of masterly papers at the 
annual meeting of the Association of Life In- 
surance Presidents at the Hotel Astor, New 
York, on Thursday and Friday of last week. 
Special attention was given to the question of 
farm loans as an investment for life insurance 
companies and to the scientific treatment of the 
soil as a means of enhancing the _ potential 
value of the land and thereby make more se- 
cure the loans made on farm property. Robert 
Lynn Cox, general counsel and manager of the 
association, had prepared a report on the in- 
vestments of life insurance companies, with a 
series of analytical tables showing just where 
life insurance money goes. The report was 
printed in pamphlet form and distributed at 
the meeting. 

Following the discussions of Thursday an ex- 
ecutive session was held, at which the nominat- 
ing committee made its report, with the result 
that the following officers and executive com- 
mittee for the ensuing year were elected: Gen- 
eral counsel and manager, Robert Lynn Cox, 
New York; actuary, John J. Brinkerhoff, New 
York. 

Sxecutive committee—Jesse R. Clark, Cincin- 
nati, Ohio; W. A. Day, New York; Forrest F. 
Dryden, Newark, N. J.; Haley Fiske, New York; 
Alfred D. Foster, Boston, Mass.; George E. Ide, 
New York; Charles A. Peabody, New York; 
George I. Cochran, Los Angeles, Cal.; Louis F. 
Butler, Hartford, Conn. 

John R. Hegeman, president of the Metropol- 
itan Life Insurance Company of New York, pre- 
sented a memorial resolution on the late Syl- 
vester C. Dunham, former president of the 
Travelers Insurance Company of Hartford, who 
died on October 25. The memorial was recorded 
on the minutes. 

Robert Lynn Cox opened the meeting by pre- 
senting as chairman W. D. Wyman, president 
of the Berkshire Life Insurance Company of 
Pittsfield, Mass. He reviewed the report of 
Robert Lynn Cox, general counsel and manager 
of the association, and said, in part: 

CHAIRMAN’S ADDRESS 


While the assets of: American life insurance com- 
panies have doubled in the last ten years, the amount 
loaned by them on real estate mortgages has increased 
more than two and a half times. ‘This has been 
accomplished under many difficulties, including rather 
unsatisfactory conditions in many States with respect 
to mortgage laws, title registration acts, to say nothing 
of indifference on the part of prospective borrowers 
to the importance of efficient management of their 
lands pledged as security, from which principal and 
interest of loans must ultimately be paid. While the 
making of real estate loans under such circumstances 
may seem to have required the taking merely of an 
ordinary business chance, the trustees of funds held 
hy life insurance companies are not permitted to take 
chances. Therefore, it is with much gratification that 
we are able to report that these vast sums have been 
invested with practically no loss. 

Another point quite as interesting is the enormous 
amount of money which has been loaned in what is 
generally termed the “Great Corn Belt,’? where farm 
values average the highest. In the Northwestern 
group the farm mortgages held by life insurance com- 
panies at the end of 1914 amounted to 64 per cent of 
the total farm loans reported for these States by the 
United States Census Bureau in 1910; in the South- 
western group they amounted to 59 per cent; in the 
Central Northern, to 25 per cent. With such a show- 
ing as this it is no wonder we find that life insurance 
companies as a class are to-day the largest holders 
of farm mortgages in the United States. Even the 
banks of the country, including both commercial and 


savings banks, held on June 30, 1914, according to the 
report of the Comptroller of Currency, but $542,000,- 
000 of farm mortgages—$100,000,000 less than was 
held by life insurance companies at the same time! 


We are hearing much to-day of the rural-credit prob- 
lem, and are being told that farmers in some sections 
of the country are often compelled to pay exorbitant 
interest rates. If this be true we must look for its 
cause outside of the rates which life insurance com- 
panies are receiving upon their farm-mortgage invest- 
ments, because we find the average rate on all farm 
loans to be but 5.55 per cent. This is, indeed, sur- 
prising when we learn that farm loans average, with 
companies chiefly engaged in making such loans, but 
$2500 each, while the city and village loans of com- 
panies chiefly engaged in making such loans average 
$75,000 each, and yield an average interest return of 
5.18 per cent. * * * 


Following a few remarks by Robert Lynn 
Cox calling attention to the report, Chairman 
Wyman called upon William Frederick Dix, sec- 
retary of the Mutual Life Insurance Company of 


New York, as the next speaker. 
THE POWER OF THE MORTGAGE 

In his paper, ‘‘The Relation of Life Insurance 
to City Developments,’ Mr. Dix cited some of 
the problems connected with it. He called at- 
tention to the great works in cities and towns 
done by the use of mortgages. ‘‘The mortgage,” 
said Mr. Dix, “is the master builder of the new 
age—Rameses II of America.” 

As a developer of high-class real estate 
through the use of the mortgage, the speaker 
said that the life insurance company stands 
pre-eminent. The rehabilitation of San Fran- 
cisco, Chicago, and other great cities of this 
country, after conflagration, was due to the 
help of investing institutions. 

The great problem of the investor is to de- 
termine what is wise and what is not. Mr. Dix 
said, in part: 

So far as developing American cities is concerned, 
our influence is all toward conservatism. Speaking for 
our own company, we do not, for instance, make any 
farm or suburban loans or upon any property where 
the continuance and success of the business itself which 
is housed by the property has anything to do with the 
investment; that is to say, we would not loan upon a 
large factory with small land value or where the build 
ing is adapted only tu the kind of business that it is 
housing, for the reason that, if the business should not 
succeed, we would not care to be in a position where 
we would have to take over its management. We 
avoid what we call top-heavy loans, basing our judg- 
ment as to the desirability of the loan to us largely 
on the ground value and we confine our loans to the 
larger cities where real estate values are more perma- 
nently established. As this general system of conserva- 
tism is followed by many of the large insurance com- 
panies in this country, the effect of the investing of life 
insurance funds upon city development therefore is one 
of conservatism. 

The real estate investor has the satisfaction of feel- 
ing, when he secures his loan, that his judgment is 
backed up by the experience and expert knowledge of 
the lending institution, which, when it lends its money 
on his property, becomes, in a way, its backer and fos- 
ter parent. It becomes a sort of mentor and guide, an 
authority on real estate and the owner and developer 
receives the benefit of its advice. * * * 

In loaning in other cities than our own we must 
always beware of fictitious land values brought into 
existence by that clever system of city booming now 
prevalent. Local appraisers sometimes with perfect 
honesty quote land values far greater than they should 
he—not greater than they appear to be at the time of 
appraisal, but greater than they should be. If, by a lot 
of enthusiasm, city slogans and a newly awakened city 
pride—combined with an eye to the profits—-you can 
get enough men in a city to believe that land is going 
to ——— increase in value, a series of sales will follow 
which seems to fulfill this hope. So a temporary, in- 
flated market value is established which bears no true 
relationship to permanent value. In this case our 
natural American optimism is often an element of 
danger, for, while the boom is in progress, it is only 
those of broad vision and cool judgment who can dis- 
count the natural and often perfectly honest local en- 
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thusiasm. So the lending institution becomes, in a 
case like this, a heavy balance-wheel. : 
The problem of the making of farm loans is also 
an interesting one. Many large companies have been 
eminently successful in this form of investment be- 
cause they have made it a special study and know the 
land on which they are loaning, so that the business 
risk—that is, the effect of the success or failure of the 
individual farmer in operating his farm—upon the 
value of a mortgage is immaterial. The same practice 
is followed by companies that loan upon small homes. 
The general principle, I think, obtains in the mort- 
gage loaning departments of all sound life insurance 
companies that their mortgages must be adequately pro- 
tected by real property and that the personality or the 
financial standing of the bond signer, be he an individ- 
ual | or. a corporation, is comparatively unimportant. 
VARYING INFLUENCES 
Unquestionably, the condition of New York city 
real estate, as a whole, is now, and has been for a year 
or more, puzzling. Just why values have so shrunken 
is difficult to explain. The system of steadily in- 
creasing the assessment by our city fathers and the 
high taxes, the harassments and exactions of various 
city bureaus, the loss of confidence as to the stability 
of values caused by the startling shrinkages that have 
taken place in the Broadway wholesale district, for 
instance from Astor Place southward, the Twenty- 
third street shopping district and in many residence 
quarters; the development of the suburbs made pos- 
sible by modern systems of transportation and com 
munication—all these causes have contributed. And 
so, as a result, we, the investors in mortgages, who 
must not be caught napping, have had to make the 
difficulties in the business world more difficult by 
making what naturally seem exacting and unreason- 
able demands for loan reductions. We would like to 
be generous, but how would we be thanked for our 
generosity if, because of it, the rights of our policy- 
holders were neglected and our trust funds were im- 
paired or depleted? We are, primarily, the trusted 
custodians of sacred funds. Our first duty is there. 


At the conclusion of Mr. Dix’s address, a mo- 
tion was carried to the effect that a committee 
on resolutions be appointed by the chair. 


RAILROADS AND REALTY VALUES 


In a treatise on the “Relation of the Rail- 
road and Its Securities to Land Values,” Fair- 
fax Harrison, president of the Southern Rail- 
way Company of Washington, D. C., discussed 
the problem from two aspects, namely, (1) 
Anything a man may produce in excess of what 
he or those dependent upon him can consume 
is without value unless he can exchange it for 
other commodities which he can use or for 
more money with which such commodities may 
be bought; and (2) a large proportion of the 
people in a given locality being engaged, gen- 
erally speaking, in the production of the same 
thing, their products, in excess of what can be 
consumed locally, must be carried to distant 
localities if they are to find markets. 

From these propositions the speaker showed 
that transportation facilities are among the 
most important factors in establishing and stab- 
ilizing the values of agricultural lands, which 
are dependent upon the profits that may be 
realized from the sale of the products of the 
land. He pointed out that the railroad station 
was virtually the market of the farmer. By 
statistics of the Department of Agriculture it 
is shown that the average cost of hauling in 
the United States is twenty-one cents a ton 
per mile, and that the average haul is nine 
miles; therefore the importance of a farm land 
being located near a railroad is obvious as 
an economy. The speaker said that the first 
question asked by a prospective buyer of real 
estate is always how far the land is from the 
railroad station. In order to test the inquiry, 
the Southern Railway Company prepared a re- 
port on the effect of a railroad on land values. 
From this report Mr. Harrison cited a num- 
ber of specific instances proving his point, bring- 
ing out that in cases where land had been 
valued nominally, when the railroad was put 
through, values of from fifty dollars an acre 
and upward were commonly applied. 

Continuing, he said: 


It is not only through providing facilities for trans- 
portation that the railways of the United States con- 
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tribute to the advance of values and to community 
prosperity. ,As industrial enterprises, through giving 
emp) oyment’ to large numbers of men, through pur- 
chases of a great variety of commodities used in their 
operation, and through the payment of taxes, they are 
important factors in the economic life of every com- 
munity along their lines. ‘laking the railroads of the 
United States as a whole, with the exception of the 
relatively small amounts paid to foreign owners of 
stocks and bonds, every dollar of railroad revenue is 
returned to the people of the country. There is a 
popular impression, shared by many who consider 
themselves well informed, that the great bulk of rail- 
road revenues go to irresponsible potentates who bear, 
in popular imagination, the generic name of ‘Wall 
Street.” Nothing could be further from the truth, 
By far the greater part of the revenues of a railroad 
are disbursed in the territory traversed by its lines. I 
may illustrate this by referring to the recent revenues 
and expenses of the Southern Railway Company which, 
for this purpose, are fairly typical of all American 
railroads. For the three months ended September 30, 
1915, gross revenues amounted to $16,140,460.79. Ot 
this amount $11,058,535.27, or 68.51 per cent, was 
paid out for railway operating expenses, pencieeny all 
of it being disbursed in the territory along the lines 
of the railroad; and tax accruals for the period 
amounted to $688,704.84, all of which, except a rela- 
tively small proportion which accrued under the Ied- 
eral income tax law, represented taxes collected by the 
States, counties, and municipalities along the lines of 
the road. Thus, if we take into account the consid- 
erable part of the company’s gross revenue collected 
from persons resident outside of the territory which it 
serves, we may say that substantially every dollar of 
gross operating revenues collected from the people 
along its lines remains in the local channels of busi- 
ness. ‘To state the proposition in another way, this 
industry, by furnishing an immediate livelihood to ap- 
proximately 45,000 employees and their families—say 
in all 200,000 souls—whose purchasing power is a 
large factor in local trade, not only contributed to the 
welfare of every business and profession in the terri- 
tory, but, by providing larger local markets for farm 
products, in this respect also tended directly to in- 
crease and stabilize the values of farm lands all along 
the company’s lines. In addition to all this, so far as 
the securities of the company are held by persons in 
the communities which it serves, even its net income 
is ultimately returned to those communities. | 
LOCAL INVESTMENTS 

Finally it follows from all 1 have said—and here is 
my thesis before this association—the insurance com- 
pany which recognizes the not unreasonable expecta- 
tion of its policyholders that a fair proportion of its 
reserve shall be invested in the locality where its pre- 
miums are collected, and in pursuance of such a policy 
becomes the owner of farm mortgages and so is directly 
interested in agricultural land values, such an insur- 
ance company thereby becomes immediately and locally 
and vitally interested in adequate transportation facili- 
ties as a large factor in stabilizing the value of the 
land on which its investment rests for security. Be- 
ing interested, it is part of a sound policy of local de- 
velopment of such an insurance company, like that of 
any interested individual, to invest a fair proportion 
of its reserve also in the securities of the railroads 
which are developing and improving their facilities in, 
or in relation to, the territory in which their mort- 
gages are secured. Indeed, one who takes a large 
view of the question of the investment of trust funds 
and holds fast to a determination that such investment 
shall be patriotic as well as profitable, may well con- 
clude, as many insurance companies have in the past 
concluded, that there is no available investment of the 
funds of an insurance company, representing, as it 
does, an aggregation of the interests of individuals de- 
pendent upon transportation, not only for their con- 
venience, but for the stable value of their real prop- 
erty, which will better serve the true interest of its 
policyholders, than the bond of an efficiently adminis- 
tered railroad which has demonstrated its reliability 
and security by a sustained income account. 


Norval A. Hawkins, who was to address the 
association on the subject of the ‘‘Relation of 
the Automobile and Tractor to Farm Mortgage 
Values,’”’ was unable to be present, and conse- 
quently his paper was not read nor made a 
part of the proceedings. 


AFTERNOON SESSION 


Thursday afternoon’s meeting opened with the 
announcement by the chairman of the appoint- 
ment of the following committee on resolutions: 
Mr. Cochran of California, chairman; Mr. Foster 
of Massachusetts, Mr. Key of Tennessee, Mr. 
Cummins of Iowa, and Mr. Woollen of Indiana. 
The committee on nominations was also named 
at this juncture and comprised: Mr. English of 
Connecticut, Mr. Stadden of Illinois, and Mr. 
Childs of Massachusetts. 

Following this routine, the reading and dis- 
cussion of papers were resumed, with Carl Vroo- 
man, Assistant Secretary of Agriculture of the 
United States, as the first speaker. His intro- 
ductory remarks contained many pithy anec- 
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dotes, which roused much mirth among those 
present as well as serving an enlightening pur- 
pose. Mr. Vrooman spoke of the varying con- 
ditions of land and the differences in land values, 
due to the poor conditions of the soil prior to 
the application of science. 


CARL VROOMAN’S ADDRESS 


Mr. Vrooman briefly told of the valuable 
work being done by the Department of 
Agriculture in collaboration with the farmers 
in research and experiment toward placing agri- 
culture on a higher plane of efficiency. The 
work of the Department in this field has been 
fruitful of results and has brought about a 
potential increase in the value of the farm prod- 
ucts of this country of more than $10,000,000 a 
year. The information concerning the results 
of the researches and experiments is dissem- 
inated to all farmers by means of an organiza- 
tion of deputy secretaries in practically all 
districts where farming prevails. In conclusion, 
he said: 


Taken together, these diverse activities of the De- 
partment, both constructive and regulatory, though 
they may seem to be so widely different in character, 
really make a well co-ordinated whole. Whether we 
kill and bury a steer infected with the foot-and-mouth 
disease or dip and save a steer infested with the tick, we 
are working to one end—the amelioration of the lives 
of American farmers and farmers’ wives and children 
and the establishment on American soil of a system of 
agriculture that will enable us to leave to future gen- 
erations a soil richer than it was when we found it. 
In the last anaylsis, then, our insurance business is 
the business of seeing to it that the present generation 
gets the most out of the land without robbing posterity. 
We are in the business of insuring soil. 

HELPING THE FARMER 

“Getting Closer to the Farmer” was the sub- 
ject of a paper by Charles G. Taylor, vice-presi- 
dent and actuary of the Atlantic Life of Rich- 
mond, dealing with the credits and general 
finance for the farmer. The present difficulty of 
the farmer is that he is almost entirely de- 
pendent upon local sources for his capital. The 
problem that faces the outside capitalist is a 
means of cutting down the distance that lies 
between the farmer and himself. He pointed 
out the cost to the farmer of borrowing money 
under present conditions in certain sections of 
the country. A comparison of the character of 
farm loans with other forms of investment was 
then made. The speaker then took up in detail 
some of the things that investors might do to 
meet some of the difficulties that now confront 
them. Among the suggestions made and anal- 
yzed were the organization of bond and mort- 
gage companies to handle farm loans. The 
principal disadvantage to this plan would be 
that the investor would not be placed in the 
position where he could control the charges to 
the farmer, and that these companies would 
have limited capital. Another suggestion was 
the organization of a co-operative loan asso- 
ciation which should look after this class of in- 
vestment for the life insurance companies. 

As to whether the task of organizing such an 
association is worthy, Mr. Taylor cited the large 
number of farm loans made in this country and 
their aggregate value, some $3,500,000,000. Spe- 
cial attention was given to the conditions in 
the South, where, the speaker said, opportuni- 
ties for agriculturalists are excellent, although 
much of the land must now be improved. 

Of the cotton-growing industry, Mr. Taylor 
said much, giving a few figures to bear out his 
statements. He said of the recent demoraliza- 
tion of the cotton market: 

The members of this association fully realize the 
demoralization which followed the closing of the Cot- 
ton Exchange just prior to the harvesting and market- 
ing of the cotton creop, and will therefore appreciate 


the fact that the past year has been a crucial test of 
Southern farm mortgages. For the year beginning 
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October 1, 1914, and ending September 30, 1915. gy 
per cent of our farm mortgage interest notes maturing 
was paid on the due date, or within a few days there. 
after, and only 2 per cent of the interest for the year 
ending September 30, 1915, remained past due on 
that date. For the year ending December 31, 1914 
only 1.46 per cent of the total interest on Southern 
mortgage loans, farm_and city, was unpaid. Were it 
not for the fact that Southern banks are carrying large 
amounts which should really be in the shape of per- 
manent mortgages, they would have been able tu 
finance the temporary requirements of these farmers 
and this would have permitted even a more satisfactory 
statement than the foregoing. Our company has never 
lost a dollar of principal or interest on a Southern 
farm mortgage. 

A large Eastern company writes: “Our reports 
show that we have an investment of about seven mil- 
lions of dollars in farm loans in Georgia, and while 
the country is more or less spotted, our experience as 
to foreclosures has been very good.” It is reported 
that the same company has recently extended its 
operations into Alabama. 

These statements should be sufficient to at least 
suggest the advisability of looking further into the 
possibilities of this field, There are, however, some 
difficulties in the way of him who seeks these loans, 


WHAT IS REQUIRED 

The local representatives must be familiar with the 
field, know its general history, and Le able to get 
frank information in the farmer’s neighborhood con. 
cerning the borrower as a man and as a farmer. [Ile 
must inspect each farm personally, for there is a great 
variety of lands and frequently on one farm there will 
be a yee difference between the respective fields, 
Methods of cultivation followed and their adapability 
to local conditions are important factors, and above all, 
the man himself must be considered as perhaps the 
most important element. ‘The borrower who lives on 
his land, supervises personally his farming and is de- 
pendent upon the farm for his income, is generally the 
most satisfactory borrower. The absentee land lord 
who rents to tenants and is on the land only once or 
twice a year should be avoided. The tenant has only 
one incentive, namely, to get all he can off the land 
and put as little as possible into it. The result is 
gradual impoverishment of the soil. 

There is, however, an advantage in the South in the 
fact that the largest portion of land owners are native 
whites, whose ancestors have often for years been in 
the same neighborhood where he lives. It is easy, 
therefore, to investigate his personal history and judge 
his capacity as a farmer and to secure any other infor- 
— valuable in determining his desirability as a 
chent. 

THE FARMER’S DUTY 

In conclusion, Mr. Taylor pointed out what 
the farmer must do in order to cut down the dis- 
tance between the capitalist and himself. The 
prime requirement is that he should not at- 
tempt to borrow too heavily on his land value, 
thus enhancing the security of his loan; by be- 
ing careful to see that his remittances to cover 
maturities reach the place of payment on time 
or a day or two in advance rather than when- 
ever it suits his convenience; by maintaining 
in good state of repair the improvements on his 
land; by improving his methods of cultivation 
so as to build up rather than to wear out his 
land; by supporting legislative measures giving 
to foreign capital every safeguard and protec- 
tion which may be reasonably expected. 

Of the farmers’ organizations, Mr. Taylor 
said: 

_ The farmers’ organizations may do more by adver- 
tising to the world the substantial value of the lands 
which its farmers own rather than the speculative and 
untried opportunities thereof; by organizing for col- 
lective rather than individual bargaining for credit and 
thereby eliminating much of the present expense; by 
preaching constantly o their members the importance 
of a fair and reasonable attitude towards freign capi: 
tal; by urging upon their members the importance 0 
promptly meeting their obligations in accordance with 
the terms of the bond or mortgage; by seeking to 
learn the desires and requirements of foreign lenders 
so that local conditions may be conformed thereto, if 
possible; and by advocating the passage of laws framed 
with the co-operation of those to be attracted thereby, 


and calculated to render in all respects less difficult 
the lending of money to their members. 


THE AGENCY INVESTMENT 

There was much enthusiasm over the intro- 
duction of Edward A. Woods, president of the 
National Association of Life Underwriters, 
whose address om the ‘‘Relation of the Agent to 
Life Insurance Investments” was next delivered. 
Mr. Woods’ theme was chiefly written around 
the investment of the companies in an efficient 
sales force. The need of a systematic selliné 
system for life insurance is much felt, and Mr. 
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Woods believes that there is much waste in the 
present-day methods of selecting agents. He 
urged the companies to give liberal attention to 
the growing number of schools for salesmen in 
both educational institutions and commercial 
enterprises. 

The money value of an agency force repre- 
gents a large amount. Of this Mr. Woods said: 


An official of perhaps the largest American corpora- 
tion, of international dealings, selecting its representa- 
tives almost entirely from college graduates, stated that 
before a representative was profitable to them he repre- 
sented an investment of $2000. A head of a very 
large fire insurance company, whose agents generally 
are what might be called ‘‘part-time,” as they represent 
other fire companies, stated that his agency force was 
worth $125 per agent. An executive of one of our 
largest industrial companies told me that their agency 
force cost $100 apiece. The head of one of the most 
efficient sales concerns in Detroit told me he valued 
his agency force of 575 agents, nearly all commission 
agents, at $250,000—the cost of replacing them; and 
they are conducting a course for each new addition to 
their force that will cost $170 each. It can easily be 
calculated that a general agent could well afford to 
pay $1000 cash down for an agent who was absolutely 
certain to permanently produce a minimum of $100,000 
of business a year—not a very high amount. It prob- 
ably costs any successful general agent at least this in 
time and money, spent mostly on failures, to produce 
a permanent agent of this type. 

That the compensation of life insurance agents is 
not too high with present methods and probabilities of 
success is shown the fact that it does not induce 
more persons to take up agency work, notwithstanding 
its opportunities; but if, by more efficient salesmanship 
methods, either larger returns could be expected or, 
better yet, more certainty of success offered, this diffi- 
culty would disappear and a higher and better class of 
agents and agency methods could be secured 

There are more possibilities for the alert, successful 
man in selling life insurance than in perhaps any other 
business in the country to-day. 

Mr. Woods spoke of the work of the National 
Association of Life Underwriters toward the 
improvement of the selling capacity of the 
agents and of the Carnegie Institute of Tech- 
nology, saying that the organization is now 
about ready to form a Bureau of Salesmanship 
Research, which was established with the co- 


operation of the National Association. 


ARTHUR I. VORYS SPEAKS 


After Mr. Woods’ address, Chairman Wyman 
called upon Arthur I. Vorys for a few remarks 
about the National Council of the World’s In- 
surance Congress. Mr. Vorys reviewed the 
meeting at San Francisco and described the 
papers that were delivered there as a really 
up-to-the-minute textbook of insurance if com- 
piled and printed. The great value of the con- 
gress, he said, seemed to him to be to educate 
the public concerning the institution of insur- 
ance, as well as to co-ordinate the representa- 
tives of the business. The improved conditions 
of living to-day compared with those of a gen- 
eration or two ago are such as to warrant a 
much better moral relation between men, 
which, however, has not been developed. Mr. 
Vorys was emphatic in his statement to the 
effect that be believed the World’s Insurance 
Congress to really stand for an improvement 
in the moral relations of men. In conclusion he 
urged that the life of the congress be perpetu- 
ated and that the companies lend their support 
to it, as it has had a beginning and simply must 
be kept alive, even though it should not meet 
more than once in five years. 

The meeting was adjourned at the conclusion 
of Mr. Vorys’ remarks until Friday morning, 
except for the executive session, which was 
held in the late afternoon. 


FRIDAY’S MEETING 
The second day’s meeting began on Friday, 
with James W. Wadsworth, Jr., United States 
Senator from New York State, as the first 
Speaker. He took for his topic ‘‘The Stability 
of Agriculture,’’ which he discussed in detail. 
His remarks were devoted mainly to the poli- 


THE SPECTATOR 


tical and social sides of the question of agricul- 
tural development. He pointed out the many 
changes in recent years tending toward the 
stability of both live stock and grain crops. He 
alluded to the work of the Department of Agri- 
culture in improving conditions through the 
educational campaign carried to every quarter. 
Crop failures are rare to-day compared with 
a few years ago because of modern improve- 
ments in the industry. 

An interruption of the scheduled proceedings 
of the convention was caused by the introduc- 
tion of James E. Ferguson, Governor of Texas, 
who was called upon for a few remarks. He 
talked principally about economic conditions in 
Texas. He said that he had once heard a lec- 
turer tell Texas farmers that the trouble with 
the people of that State was that they are al- 
ways buying something and never selling any- 
thing—illustrating his point by an amusing 
story. 

Governor Ferguson then gave a brief review 
of the resources of Texas, which are handi- 
capped in their development to some extent by 
the lack of foreign capital. He intimated that 
the Texas Legislature would pass laws to in- 
duce outside investors to place their capital in 
Texas enterprises. He said that among the 
gravest problems of the American people to- 
day is that of a land policy which “shall pre- 
serve the homes of the people who are the foun- 
dation of this nation.” 


PHYSICAL AND CHEMICAL CONDITIONS 


Dr. Cyril G. Hopkins, of the University of 
[llinois, discussed briefly the “Effect of Soil 
Depletion and Soil Enrichment on Loan Values 
of Farms.’ He pointed out many interesting 
figures compiled by the United States Govern- 
ment showing the small values of large tracts 
of farm land that were no longer productive of 
agricultural products. He likewise showed the 
increased value of land through scientific treat- 
ment. Attention was also given to the im- 
portance of proper products for certain soil. 

Following the remarks by Dr. Hopkins was 
an address by Burton Mansfield, Insurance 
Commissioner of Connecticut and president of 
the National Convention of Insurance Commis- 
sioners, on the subject ‘‘Relation of the State 
to the Investments of Insurance Companies.” 

Commissioner Mansfield made public ac- 
knowledgment of contributions to his paper by 
Harry D. Apleton, Deputy Suerintendent of In- 
surance of New York State. The speaker said 
that the best interests of stockholders and 
policyholders, or others who may be concerned, 
are best realized by good judgment, safety, 
fidelity and efficiency, which are not the product 
of legislative enactment but of character, 
knowledge and experience. Less supervision 
and restriction and more freedom in the matter 
of investments are to be desired in life insur- 
ance. 

The speaker reviewed the investment regula- 
tions regarding insurance companies in a num- 
ber of States and alluded to the bad results that 
had been the outcome of such restriction. 

He described the way in which the State has 
gradually come to take a larger part in the re- 
striction and regulation of the business of in- 
surance and quoted a number of court deci- 
sions upholding the attitude of the State in 
matters of restrictive regulation. He said that 
he sometimes doubted the wisdom of such spe- 
cific enumeration of investments as in the case 
of banks, as it sometimes has tended toward 
lax management and too careless a concern, in- 
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consistent with the best interests and incom- 
patible with a sound judgment. 


JUDGMENT VS. LEGISLATION 
Continuing, he said: 


Persons who have their judgment and knowledge 
regulated and limited by legislation so that they are 
exempted from the responsibility of mistakes cannot, 
from the very nature of the situation, depend upon 
their judgment and discretion as they otherwise might. 
Instances are not infrequent where failure has over- 
taken the investments by law established. A goodly 
number of such instances have arisen where railroads 
whose bonds have been made legal investments have 
either gone into the hands of receivers temporarily or 
permanently. The evil which has befallen some of them, 
like the evil which has sometimes befallen some of our 
insurance companies, resulted, in some cases at least, 
from the doings which were transacted within the 
walls of the companies’ offices. Bad indeed has been 
the results in many cases, but the zeal of governmental 
commissions and other action of government officials 
has made them responsible in some measure for the 
burden which many of the railroads have had to carry 
or are now carrying. Well may the President, in his 
message ‘this week on preparedness, take particular 
pains to emphasize the need of some sort of inquiry 
into the existing conditions. Well may he emphasize 
the importance of the transportation problem by in- 
cluding it in a message otherwise devoted to eae 
defense. Well may he say: “The transportation prob- 
lem is an exceedingly serious and pressing one.’ 
Whether we assume all he says as correct, we may 
certainly join with him heartily when he uses these 
words, viz.: ‘“‘It seems to me that it might be the part 
of wisdom, therefore, before further legislation in this 
field is attempted, to look at the whole problem of co- 
ordination and efficiency in the full light of a fresh 
assessment of circumstances and opinion, as a guide 
to dealing with several parts of it.” 


The speaker pointed out that a large part of 
the funds with which life insurance men are 
concerned are invested in railroad securities and 
are therefore very much affected by the finan- 
cial status of the railroads of this country. 
Realizing full well the need of certain special 
regulation and restriction which the companies 
brought upon themselves in some degree the 
speaker considered some particular investments. 
Continuing, he said: 


Given the three watchwords which I have already 
named, the managers of our insurance companies 
should have a reasonable latitude in the exercise of a 
sound discretion. They are better able to judge of the 
intrinsic value of a security, ‘its earning power, its 
ability to meet the companies’ needs, its desirability as 
to wane and permanency, its stability in times of 
stress, than all the legislatures in the land, even when, 
as sometimes happens, the committees of such legisla- 
tures which may have such matters in hand are assisted 
by the bankers and brokers, who may be familiar with 
the security situation. These financial factors are ab- 
solutely essential to a successful control of insurance 
affairs; it would be no longer the sole or chief test of 
a man’s ability to run a company that he is a great 
producer of business. 

At the conclusion of Commissioner Mansfield’s 
remarks, the chairman called upon George A. 
Grimsley, president of the Jefferson Standard 
Life, and president of the American Life Con- 
vention. Mr. Grimsley outlined the work and 
urged a more thorough spirit of co-operation 
between the important life insurance associa- 
tions. He said that he believed there should be 
a greater distribution of investments for the 


good of life insurance companies. 


DISCUSSION OF TOPICS 


Friday afternoon’s session was devoted to the 
discussion of the general topic of investments. 
President Clark opened the symposium by a gen- 
eral analysis of farm loans, with particular 
stress on the low interest earnings on the vast 
investments in farms, in part due to the exist- 
ence of middlemen who tend to minimize the 
profits of the producers. He contended that the 
elimination of the middleman would open a field 
for investment that would be worth a good deal. 
In considering the high cost of money to the 
farmer, Mr. Clark said that it was in large 
measure caused by the expenses of handling 
loans with farmers. The need of the farmer is 
a long-time loan, said Mr. Clark, which could 
only be effected in a practical way by the or- 
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ganization of farm loan departments by the 
companies themselves. 

Mr. Saunders of the Canada Life followed with 
a review of recent financial developments in 
the Dominion of Canada, giving special atten- 
tion to the financing of the farmers of the 
Northwest section by life insurance interests 
and other investment institutions. 

Miles M. Dawson, consulting actuary of New 
York, gave a brief review of the plan of Euro- 
pean investment organizations for handling 
long-time loans which, he believes, would be 
practical in this country. 

Others who briefly discussed the subject were 
R. W. Huntington, Jr., president of the Con- 
necticut General Life of Hartford; Frank C. 
Williams, bank commissioner of Vermont; As- 
sistant Secretary A. M. Woodruff of the Pruden- 
tial of Newark; Vice-President Quinn, of the 
Fidelity Mutual Life of Philadelphia; Fresident 
Cochran, of the Pacific Mutual Life of Los An- 
geles; Joseph DeLano Hitch of Denver; Presi- 
dent Cummins of the Equitable Life of Iowa; C. 
B. Merriam of Topeka, Kan., and Insurance 
Commissioner J. R. Young of North Carolina. 


THOSE PRESENT 


Raymond V. Carpenter, assistant actuary Me- 
tropolitan Life, New York; J. D. Craig, assist- 
ant actuary Metropolitan Life, New York; 
Herbert H. Sheppard, assistant actuary Home 
Life, New York; Clarence Axman, editor Eastern 
Underwriter, New York; M. W. Torrey, United 
States manager Cologne Reinsurance, New York; 
John G. Walker, president Life Insurance Com- 
pany of Virginia, Richmond, Va.; Charles F. 
Williams, vice-president and general counsel, 
Western and Southern Life, Cincinnati, Ohio; 
Artemas R. Roberts, president and actuary Am- 
icable Life, Waco, Texas; Charles G. Taylor, Jr., 
vice-president and actuary, Atlantic Life, Rich- 
mond, Va.; J. M. Craig, actuary Metropolitan 
Life, New York; J. L. English, vice-president 
A®tna Life, Hartford, Conn.; W. J. Williams, 
president Western and Southern Life, Cincin- 
nati, Ohio; George B. Woods, president and 
managing director Continental Life, Toronto. 
Ontario, Canada; Carl Heye, vice-president and 
secretary, Germania Life, New York; A. §&. 
Burkart, vice-president and general manager 
Conservative Life Insurance Company of Am- 
erica, South Bend, Ind.; Walter Stabler, comp- 
troller Metropolitan Life, New York; W. S. 
Norton, real estate division, Metropolitan Life, 
New York; Harry L. Seay, president Southland 
Life, Dallas, Texas; James A. McVoy, vice- 
president and general manager Central States 
Life, St. Louis, Mo.; John A. Coke, Jr., general 
counsel Life Insurance Company, Richmond, 
Va.; George A. Grimsley, president Jefferson 
Standard Life, Greensboro, N. C.; D. B. Ninde, 
counsel Lincoln National Life, Fort Wayne, Ind.; 
L. Goldman, first vice-president and managing 
director North American Life, Toronto, Can.; 
George B. Peak, president Central Life, Des 
Moines, Iowa; C. A. McCotter, secretary Grain 
Dealers National Mutual Fire, Indianopolis, Ind. ; 
.Luther B. Little, publication manager Metropoli- 
tan Life, New York; Dr. Felix G. Cross, presi- 
dent Columbia Life, Cincinnati, Ohio; George 
B. Woodward, third vice-president Metropoli- 
tan Life, New York; John R. Hegeman, president 
Metropolitan Life, New York; M. B. Brainard, 
‘Etna Life, Hartford, Conn.; A. R. Fullerton, 
superintendent bureau of statutory requirements, 
Equitable Life, New York; H. M. Merriam, 
vice-president Franklin Life, Springfield, IIl.; 
Henry Abels, secretary Franklin Life, Spring- 
field, Ill.; Matthew S. Brenan, president Mutual 
Life of Baltimore, Baltimore, Md.; William S. 
Blackford, first vice-president Maryland Life, 
Baltimore, Md.; Everett M. Ensign, correspond- 
ing secretary, National Association of Life Un- 
derwriters, New York; George B. Stadden, pres- 
ident Franklin Life, Springfield, Ill.; Andrew J. 
Maloney, president Philadelphia Life, Phila- 
delphia, Pa.; Wendell M. Strong, associate ac- 
tuary Mutual Life of New York, New York; 
F. E. Ecker, treasurer Metropolitan Life, New 
York; Harvey D. Hinman, general counsel Se- 
curity Mutual Life, Binghamton, N. Y.; Dun- 
bar Johnston, secretary-treasurer Colonial Life, 
Jersey City, N. J.; David S. Dickenson, president 
Security Mutual Life, Binghamton, N. Y.; Z. 
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Bennett Phelps, comptroller, Security Mutual 
Life, Binghamton, N. Y.; Fred W. Potter, man- 
ager Association Legal Reserve Life Compa- 
nies of Illinois, Chicago, Ill.; Joseph Balch, 
director of real estate department, Columbian 
National Life, Boston, Mass.; George H. Wil- 
son, general attorney Fidelity Mutual Life, 
Philadelphia, Pa.; Francis C. Sears, vice-presi- 
dent and comptroller Columbian National Life, 
Boston, Mass.; Edward A. Woods, manager 
Equitable Life of New York; Isaac Miller Ham- 
ilton, president Federal Life, Chicago, Ill.; C. F. 
Laughlin, president C. F. Laughlin Company, 
Cleveland, Ohio; R. L. Patterson, first vice-pres- 
ident Manufacturers Life, Toronto, Canda; §, A. 
Hoskins, treasurer, Columbus Mutual Life, Co- 
lumbus, Ohio; A. F. D’Oench, director Germania 
Life, New York; W. C. Bright, comptroller 
Volunteer State Life, Chattanooga, Tenn.; Gran- 
ville M. White, second vice-president Mutual Life, 
New York; Thomas H. Willard, M. D., medical 
director Metropolitan Life, New York; Walter 
Le Mar Talbot, president Fidelity Mutual Life, 
Philadelphia, Pa.; W. E. Underwood, editor In- 
surance Critic, New York; Charles W. Day, 
M. D., medical group insurance department, 
Equitable Life, New York; C. P. Fraleigh, sec- 
ond vice-president United States Life, New 
York; W. R. Halliday, actuary, Birmingham, 
Ala.; Charles C. Gray, Insurance Commis- 
sioner, Providence, R. I.; W. H. Gould, actuary- 
secretary Joseph Froggat & Co., New York; 
Charles E. Belcher, president Standard Publish- 
ing Company, Boston, Mass.; Edward L. Mont- 
gomery, publisher Insurance World, Pittsburg, 
Pa.; Lawrence Priddy, president New York Life 
Underwriters Association, New York; M. J. 
Mulkin, special agent Union Central Life, Phila- 
delphia, Pa.; Henry W. Odion, Brooklyn, N. Y.; 
J. D. Hitch, vice-president Irrigated Farms 
Mortgage Company, Denver, Col.; Frank Bush- 
nell, agency director A®tna Life, Hartford, 
Conn.; Frederick G. Norton, clerk New York 
Life, New York; H. O. Edgerton, president Bos- 
ton Mutual Life, Boston, Mass.; Harry D. Ap- 
leton, Deputy Insurance Commissioner, Albany, 
N. Y.; William H. Davis, general counsel Pacific 
Mutual Life, Los Angeles, Cal.; Arthur Jordan, 
president Meridian Life, Indianapolis, Ind.; Max 
Cohen, editor and proprietor Views, Washing- 
ton, D. C.; James V. Barry, secretary Metro- 
politan Life, New York; T. W. Blackburn, sec- 
retary and counsel American Life Convention, 
Omaha, Neb.; William Bro Smith, general coun- 
sel Travelers, Hartford, Conn.; Gerald R. Brown, 
comptroller Equitable Life, 120 Broadway, New 
York; L. F. Butler, president Travelers, Hart- 
ford, Conn.; Joseph Button, Commissioner of 
Insurance, Richmond, Va.; Frederic H. Calkins, 
attorney Girard building, Philadelphia, Pa.; 
George I. Cochran, president Pacific Mutual Life, 
Los Angeles, Cal.; Charles T. Coffin, vice-presi- 
dent and general counsel, State Life, Indiana- 
polis, Ind.; Robert H. Davenport, secretary 
Berkshire Life, Pittsfield, Mass.; William A. 
Day, president Equitable Life, New York; Frank 
H. Hardison, Insurance Commissioner, Boston, 
Mass.; C. B. Merriam, treasurer Merriam Mort- 
gage Company, Topeka, Kansas; J. E. Phelps, 
Insurance Commissioner, San Francisco, Cal.; 
Charles E. Pier, representative N. F. C. of 
America, Chicago, Ill.; A. C. Roberts; editor 
Insurance Advocate, New York; R. L. Rinaman, 
vice-president American Trust Company, St. 
Louis, Mo.; A. I. Vorys, attorney, Columbus, 
Ohio; Frank C. Williams, Bank Commissioner, 
Newport, Vermont; Fred H. Rhodes, general 
agent Berkshire Life, New York; William C. 
Scheide, manager Prussian Life, Hartford, 
Conn.; Chas. A. Peabody, president Mutual Life, 
New York; Benjamin L. Tomes, editor Ameri- 
can Exchange and Review, Philadelphia, Pa.; 
H. E. Ryan, associate actuary New York Insur- 
ance Department, 165 Broadway, New York; 
George B. Woods, president Continental Life, 
Toronto, Ontario; C. F. Nesbit, Superintendent 
of Insurance, Washington, D. C.; Carl Vroo- 
man, Assistant Secretary of Agriculture, Wash- 
ington, D. C.; E. M. Saunders, treasurer Canada 
Life, Toronto, Canada; Thomas G. McConkey, 
general superintendent Canada Life, Toronto, 
Canada; J. C. Cummins, president Equitable 
Life of Iowa, Des Moines, Iowa; L. Alexander 
Mack, president The Weekly Underwriter, New 
York; J. F. Weston, managing director the Im- 
perial Life of Canada, Toronto, Ont.; Thomas 
H. Purdom, president Northern Life of Canada, 
London, Ontario; John D. Sage, second vice- 
president Union Central Life, Cincinnati, Ohio; 
Joh L. Way, vice-president Travelers, Hartford, 
Conn.; Arthur E. Childs, president Columbian 
National Life, Boston, Mass.; H. H. Stryker, 
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vice-president First Reinsurance of Hartford, 
Hartford, Conn.; U. C. Munday, editor The In- 
surance Intelligencer, New York; R. J. Sullivan 
secretary liability department, Travelers, Hart- 
ford, Conn.; Wm. F. Dunbar, Insurance Commis- 
sioner, Nashville, Tenn.; C. B. Smith, Commis- 
sioner of Insurance, Montgomery, Ala.; R. M 
Henry, Insurance Commissioner, Jackson, Miss.: 
A. L. Key, vice-president and general manager 
Volunteer State Life, Chattanooga, Tenn.: 
Luther D. Thomas, vice-president Thomas Mort- 
gage Company, Emporia, Kansas; Wm. L. Mc- 
Pheeters, second vice-president Volunteer State 
Life, Chattanooga, Tenn.; Carroll B. Carr, sec- 
retary American Central Life, Indianapolis, Ind.: 
B. F. Hadley, field supervisor Equitable Life of 
Iowa, Des Moines, Iowa; William S. Barnaby 
managing editor THE SPECTATOR, New York: 
Herbert M. Woollen, president American Cen- 
tral Life, Indianapolis, Ind.; Mark C. Meltzer 
general agent Travelers, New York; F. X. Quinn, 
vice-president Fidelity Mutual Life, Phila- 
delphia, Pa.; E. F. Holmes, manager Travelers, 
New York; Samuel J. Steele, treasurer Fidelity 
Mutual Life, Philadelphia, Pa.; Fairfax Harri- 
son, president Southern Railway Company 
Washington, D. C.; Alfred D. Foster, president 
New England Mutual Life, Boston, Mass.; Wm. 
C. Johnson, inspector of agencies Equitable Life 
Boston, Mass.; J. R. Clark, president Union Cen- 
tral Life, Cincinnati, Ohio; William H. Davis 
general counsel Pacific Mutual Life, Los An- 
geles, Cal.; Charles D. Lakey, editor Insurance, 
New York; Granville M. White, second vice- 
president Mutual Life, New York; Fred W. 
Fleming, vice-president and manager Kansas 
City Life, Kansas City, Mo.; W. C. Bright, 
comptroller Volunteer State Life, Chattanooga, 
Tenn.; William Frederick Dix, secretary Mutual 
Life, New York; William D. Wyman, president 
Berkshire Life, Pittsfield, Mass.; W. C. Bald- 
win, president Pittsburgh Life and Trust, Pitts- 
burg, Pa.; F. C. Parsons, comptroller Pittsburgh 
Life and Trust, Pittsburg, Pa.; Frank Ewing, 
attorney Pittsburgh Life and Trust, Pittsburg, 
Pa.; J. Frazer Kempson, Insurance Times, New 
York; Arthur S. Hamilton, Jr., secretary Mu- 
tual Underwriter Company, Rochester, N. Y.; 
J. E. Dunne, assistant secretary The Insurance 
Field, Louisville, Ky.; H. B. Arnold, counsel 
Midland Mutual Life, Columbus, Ohio; James G. 
Batterson, resident director Travelers, New 
York; Charles M. Biscay, secretary and treas- 
urer The Insurance Press, New York; Frederick 
W. Bosworth, special agent Provident Life and 
Trust of Philadelphia, Brooklyn, N. Y.; M. A. 
Brooks, secretary Weekly Underwriter, New 
York; Robert R. Dearden, Jr., United States 
Review, Philadelphia, Pa.; J. M. Earle, vice- 
president and general counsel Bankers Life, Des 
Moines, Iowa; Emory H. English, Commissioner 
of Insurance, Des Moines, Iowa; David Parks 
Fackler, consulting actuary, New York; H. A. 
sziddings, superintendent of agencies Travelers, 
Hartford, Conn.; John K. Gore, vice-president 
Prudential, Newark, N. J.; A. E. Harrell, The 
Annalist, New York; P. J. Heilmann, editor 
Insurance Record, New York; John M. Hol- 
combe, president Phoenix Mutual Life, Hartford, 
Conn.; George H. Holden, editor and manager 
Surveyor, New York; Cyril G. Hopkins, Ph. D., 
University of Illinois, Champaign, IIl.; C. E. 
Hopkins, Tonti, Ill.; J. L. Howard, secretary 
Travelers, Hartford, Conn.; George A. Huggins, 
actuary Colonial Life, Jersey City, N. J.; Charles 
Hughes, auditor and assistant actuary New 


York State Insurance Department, New York; : 


George E. Ide, president Home Life, New York; 
C. J. Martin, assistant treasurer Equitable Life, 
New York; H. D. Murphy, assistant actuary 
Equitable Life, New York; Frank W. Pennell, 
Eastern manager Western Underwriter of Chi- 
cago, New York; B. L. Phelps, editor American 
Underwriter, New York; Jesse S. Phillips, Su- 
perintendent of Insurance, Albany, N. Y.; Rufus 
M. Potts, Superintendent of Insurance, Spring- 
field, Ill.; John F. Roche, vice-president Man- 
hattan Life, New York; J. G. Schneider, vice- 
president German-American National Bank, St. 
Joseph, Mo.; Henry G. Seed, business depart- 
ment Insurance Press, New York; George W. 
Steinman, secretary Midland Mutual Life, Co- 
lumbus, Ohio; John Sullivan, Modern Woodmen 
of America, Kansas City, Mo.; William J. Tully, 
general solicitor Metropolitan Life, New York; 
S. H. Trezevant, attorney; Memphis. Tenr.; §. 
Herbert Wolfe, consulting attorney, New York; 
Burton H. Wright, president State Mutual Life, 
Worcester, Mass.; P. F. Huff, general agent New 
York, Travelers, Hartford; Frank O. Ayres, 
fourth vice-president Metropolitan Life, NeW 
York; A. C. Carruthers, vice-president Safety 
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Engineering Magazine, New York; M. J. Cleary, 
Commissioner of Insurance, Madison, Mis.; 
Edward D. Duffield, fourth vice-president and 
general solicitor Prudential, Newark, N. J.; 
Hon. James E. Ferguson, Governor of Texas, 
Austin, Texas; William J. Graham, superin- 
tendent of department of group insurance Equi- 
table Life, New York; Bayard P. Holmes, presi- 
dent Hooper-Holmes Bureau, New York; Alfred 
Hurrell, associate general solicitor Prudential, 
Newark, N. J.; William A. Hutcheson, actuary 
Mutual Life, New York; M. D. Johnson, manager 
for Aitna Life, Toronto, Canada; John J. King, 
assistant manager Hooper-Holmes Bureau, New 
York; A. S. Knight, M. D., medical director Me- 
tropolitan Life, New York; Burton Mansfield, 
president National Convention of Insurance 
Commissioners and Insurance Commissioner of 
Connecticut, Hartford, Conn.; Harry E. Moore, 
assistant secretary Pacific Mutual Life, Los An- 
geles, Cal.; W. R. Quick, auditor Metropolitan 
Life, New York; George H. Robinson, vice- 
president Insurance Field, New York; John A. 
Scull, 13 Washington Place, East Orange, N. J.; 
Carl Schreiner, president First Reinsurance 
Company, Hartford, Conn.; F. F. Taylor, fifth 
vice-president Metropolitan Life, New York; 
W. F. Thummel, attorney Mutual Life, New 
York; James W. Wadsworth, Jr., United States 
Senator from New York, Washington, D. C.; 
Louis Breiling, treasurer Union Central Life, 
Cincinnati, Ohio; W. H. Fuqua, treasurer Ama- 
rillo National Life, Amarillo, Texas; T. E. 
Yeager, East Orange, N. J.; H. G. B. Alexander, 
president Continental Assurance Company, Chi- 
cago, Ill.; I. M. Bailey, deputy comptroller Equi- 
table Life, New York; A. W. Burnett, president 
Bankers Guarantee Title and ‘Trust, Akron, 
Ohio; W. G. Cowles, vice-president Travelers 
Hartford, Conn.; Miles M. Dawson, consulting 
actuary, New York; Ernest Heppenheimer, pres- 
ident Colonial Life, Jersey City, N. J.; Henry 
Moir, actuary Home Life, New York; Freder- 
ick A. Morrison, general agent Berkshire Life, 
Brooklyn, N. Y.; Leonard G. Robinson, general 
manager Jewish Agricultural Society, New 
York; W. H. Sale, assistant resident manager 
Prussian Life, Hartford, Conn.; George H. 
Thummel, First Trust Company, Omaha, Neb.; 
A. M. Woodruff, assistant secretary Prudential, 
Newark, N. J.; Arthur L. J. Smith, president 
The Spectator Company, New York; William 
Alexander, secretary, Equitable Life, New York. 


Massachusetts Savings Bank Insurance 

The Massachusetts State Actuary has filed a 
report on the four savings banks of the State 
that are permitted to write life insurance. Ac- 
cording to the report the total premiums were 
$164,059 and the interest earnings $24,665, mak- 
ing a total income of $189,911, from which $1137 
was deducted ag the amount paid to one bank 
by the others on account of the unification of 
mortality. The net increase was therefore $188,- 
774. The total disbursements of the four banks, 
including the $1137 for unification of mortality, 
were $82,443. Of this sum the payments to 
policyholders were $55,990. The report shows 
that the total admitted assets of the four banks 
amount to $637,842, and total liabilities, exclu- 
sive of $95,000 in guaranty funds, of $542,842. 
Reserves set aside are shown to be $455,664. 
The dividends apportioned during the coming 
year amount to $27,363, and the surplus over all 
liabilities is shown to be $46,099. The new 
business written up to October 31, 1915, was 
$1,125,673, and total insurance in force is now 
$4,341,205. The banks announce that they will 
pay an extra dividend for 1916 of seventy-five 
per cent of the regular dividend scheduled for 
the year. 


New Officers of Register Life 

Following the resignation of W. M. Radcliffe 
from the presidency of the Register Life Insur- 
ance Company of Davenport, Ia., George E. 
Decker was chosen to succeed him. John H. 
Schaefer was elected to succeed Col. P. W. Mc- 
Manus, who had also resigned, as vice-presi- 
dent. Louis E. Locke, secretary of the com- 
Pany, was made secretary and treasurer. 
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Commission Suit Lost in Missouri 
Supreme Court 





STOCK AGENTS CANNOT BE HIRED 





Court Cites Statutes Regarding Insurance 
Organizations—Details of the Case 


The Missouri Supreme Court has decided that 
the incorporators of life insurance companies 
have not the power to make binding contracts to 
pay commissions on sales of stocks, in the case 
of George W. Taylor of St. Louis against the 
Pioneer Life Insurance Company of Kansas 
City. Mr. Taylor alleged that he had earned 
$7500 in commissions on sales of stock of the 
Universal Insurance Company, which was later 
known as the St. Louis National and finally the 
Pioneer Life, when the headquarters were moved 
to Kansas City. 

In its decision the court cited the statutes, 
which, according to the court, give no more 
power to the incorporators than to open books 
for subscriptions, and all the proceeds thus re- 
ceived must be turned over to the insurance 
company when it is organized. Agents to sell 
stock cannot be hired, under the laws. This is 
done, said the court, for the purpose of frus- 
trating any attempt to absorb the assets by a 
small coterie. Under the Missouri laws, no 
company can be organized until its stock has 
been subscribed. In the case of Mr. Taylor it 
was said that only half the stock had been sub- 
scribed when the alleged contract was made. 

The court held that the person who was nomi- 
nally president of the company could not make 
any contract that would be binding on the 
future company. 


Prudential Dividends for 1916 


Much interest has been shown in the forth- 
coming dividends of the Prudential for 1916 on 
policies which were non-participating, but au- 
tomatically became participating when the com- 
pany was mutualized. A preliminary announce- 
ment has been made by the company, and the 
accompanying figures illustrate the dividends on 
1914 policies, the latest issue which will be af- 
fected, and on those issued in 1907, showing also 
the net cost of insurance: 


ISSUE OF 1914 AT AGE 35 


Net 

Premium Dividend Cost 

Whole Wile «.cceccsn $21.90 $1.19 $20.71 
20-payment ......... 29.76 1.40 28.36 
20-year endowment... 43.12 1.85 41.27 

ISSUE OF 1907 AT AGE 35 

Whole Te ...<sccnas $22.10 $2.04 $20.06 
20-payment ......... 30.00 2.32 27.68 
20-year endowment.. 43.42 2.84 40.58 


Whole Family Protection Discussed 


The National Convention of Insurance Com- 
missioners, at the meeting at New York last 
week, in adopting the report of the executive 
committee, laid over the matter of “whole 
family protection” by fraternal associations un- 
til the April session. The executive committee 
recommended that the various Insurance De- 
partments take no action on the problem until 
it had been thoroughly considered by the Com- 
missioners and its limitations had been defined 
by the convention. All Commissioners and In- 
surance Departments are urged to oppose all 
and any legislation in regard to whole family 
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protection by fraternal orders until the sub- 
ject has been considered. 

The convention adjourned after deciding that 
the April meeting should be held at St. Louis 
and the annual meeting at Richmond, Va., in 
September next. 


Iowa Universities to Teach Insurance 

Lectures on life insurance will begin in the 
colleges and high schools of Des Moines after 
January 1. This announcement was made by 
Henry Nollen, of the Bankers Life of Des 
Moines, at the December meeting of the Iowa 
Life Underwriters Association. The speakers 
and subjects will be furnished by the associa- 
tion. State Insurance Commissioner Emory H. 
English will give a lecture on supervision, show- 
ing how life insurance is safeguarded. Other 
speakers will be announced later and the sub- 
jects will take up the medical principles, the na- 
ture and uses of life insurance, the mathemati- 
cal principles and other matters. There are 
three high schools and two colleges in which the 
courses will be launched. 


Iroquois Life’s President Resigns 

Sam P. Jones, president of the Iroquois Life 
Insurance Company of Louisville, has resigned 
to accept the vice-presidency of the Metropoli- 
tan Fire Insurance Company of Kentucky, 
which is being organized, with a capital stock 
of $1,000,000, half of which has been paid in. O. 
H. Skiles is president of the Metropolitan Fire. 
Henry E. Tuley, vice-president of the Iroquois 
Life, will take care of the duties connected with 
the presidency until a successor to Mr. Jones is 
elected, which will probably be at the annual 
meeting of the stockholders in January. 


Detroit Life Underwriters Elect Officers 


At the annual meeting of the Detroit Life 
Underwriters Association, recently held, the 
following officers were elected: President, 
Ernest W. Owen, Sun Life; first vice-president, 
Thatcher W. Root, Mutual Benefit; second vice- 
president, William C. Martin, Metropolitan; sec- 
retary, Howard B. Salot, Germania Life (re- 
elected); treasurer, Archie G. Richardson, 
Michigan Mutual (re-elected); members of ex- 
ecutive committee, Robert M. Ryan, Equitable 
of New York, and J. G. Albright, Union Central. 


Manhattan Life’s Chicago Appointment 
At the beginning of 1916, the Chicago repre- 
sentation of the Manhattan Life of New York 
will be in the hands of R. J. Holmes as man- 
ager. Mr. Holmeg has been associated for many 
years with the official staff of the Chicago 
Chamber of Commerce, in which position he has 
made many prominent and influential friends. 
His acquisition by the Manhattan Life should 
materially aid in further expanding the grow- 
ing business of that company. 


Minnesota Mutual Organized 

The Minnesota Employers Insurance Company 
of Minneapolis is being organized by M. C. Tifft, 
counsel, who was formerly associated with the 
Minnesota Insurance Department. The officers 
are: B. F. Nelson, Minneapolis, president; George 
M. Gillette and Eli S. Warner, St. Paul, vice- 
presidents; A. V. Williams, secretary of the St. 
Paul Builders Exchange, secretary. 





—The Hooper-Holmes Bureau of New York has 
opened a branch at Los Angeles, Cal., under the man- 
agement of M. L. Armstrong, formerly assistant man- 
ager at the Chicago office. 
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PAN-AMERICAN LIFE 
E. G. Simmons Advanced to Vice- 
Presidency and General 
Managership 





SEVERAL OTHER PROMOTIONS 





Changes Announced as Part of an Extension 
Policy—New States to be Entered 


Several important changes were made in the 
official organization of the Pan-American Life 
Insurance Company of New Orleans at a meet- 
ing of the board of directors on December 7. 
The most important of the changes was the 
promotion of E. G. Simmons to the position of 
vice-president and general manager. Mr. Sim- 
mons’ advancement comes as the result of his 
activity in connection with the organization of 
the company, he being among the most active 
of the founders, and his success as agency man- 
ager since the company began business. He 
will have full charge of the company’s under- 
writing operations. His work as agency di- 
rector is evidenced by the fact that the com- 
pany has placed more than eighteen millions of 
insurance on its books during the past four 
years. Among the agents of the company he is 
esteemed as a most efficient director, and by his 
personal charm has endeared himself to all with 
whom he has come in contact. A portrait of 
Mr. Simmons appears elsewhere in this issue of 
THE SPECTATOR. 

S. Locke Breaux, who has been: first vice- 
president of the company, has resigned to de- 
vote his entire time to other interests. His 
place on the board of directors is to be filled 
by Buckner Chipley, vice-president and man- 
ager of the Naval Stores Marketing Company 
and the Gillican-Vizard Company. On Mr. 
Breaux’s retirement he was presented with a 
silver loving-cup suitably engrossed. 

Other promotions announced by - President 
Crawford H. Ellis are that of James E. Wood- 
ward to manager of the policy department and 
assistant secretary, and that of Friend W. 
Gleason, cashier for the past five years, to the 
positon of assistant treasurer. 

The changes are in line with a plan for 
further widening ‘the scope of the company’s 
operations, beginning with 1916. The company 
will enter several other States, as well as con- 
tinue its policy of writing insurance in other 
American republics than that of the United 
States. 


Western Mutual Life of South Dakota 


The Western Mutual Life Insurance Company 
of Aberdeen, South Dakota, operating only in 
that State, is given credit as being among the 
cleanest and best-managed companies in the 
country, although it is but a small institution. 
It is managed by Secretary W. M. Frederick, 
who does practically all the work of the office 
and attends to agency matters as well. The 
State Insurance Department, in a report made 
after an examination, comments on the excel- 
lent financial condition of the company and 
compliments Secretary Frederick on the efficient 
manner in which he looks after the company’s 
affairs. , 

Mr. Frederick entered the insurance business 
in 1899 at Council Bluffs and removed to Aber- 
deen in 1912. 


Company Tidings 
-—A new benevolent order with insurance features 
has been organized at Atlanta under the title “Knights 
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of the Ku Klux Klan. W. J. Simmons is head of the 
order. 

—The Phenix Mutual Life of Hartford will issue a 
new scale of dividends for 1916, which will contain 
many increases over the scale in force last year. 


—The Prudential Insurance Company has again 
issued a calendar bearing a picture of the Prudential 
girl, who surpasses all her sisters in beauty. 

—The Security Life of Chicago reports an increase 
of almost forty per cent in examined business for 
November, as compared with the same month in 1914. 

—Policyholders of the Anchor Life of Indianapolis, 
which has been in financial difficulties, will be rein- 
sured in the Indiana National Life as of December 15. 


—A sale of thirty shares of stock of the Equitable 
Life Assurance Society of the United States, New 
York, was advertised to take place yesterday afternoon. 


—The Travelers of Hartford reports that the gain 
in new business for October, 1915, over the same 
month of last year was forty-seven per cent. A spe- 
cial effort will be made during the last month of the 
year to add to the already large increase for the year. 


—The Provident Life and Trust of Philadelphia is 
about to enter Georgia. Wallace Daniel of Atlanta 
has been appointed State agent. Mr. Daniel has been 
cashier in the Atlanta office of the Union Central Life 
ot Cincinnati. 

—With the return of the Penn Mutual Life Insur- 
ance Company of Philadelphia to Wisconsin, Paul H. 
Kremer, formerly of the Northwestern Mutual Life, 
and Gifford T. Vermillion, formerly of the Central 
Life, have been made State managers for Wisconsin. 
Offices have been opened in Milwaukee. 


Life Notes 


—The inspectors of agencies and agency directors 
of the New York Life will gather at the home office on 
January 10 for the annual business conference. 


—The Kansas City Protective Association reports 
that it received 247 applications in November. The 
total number for the year, it is thought, will aggregate 
2500. 

—An advertisement in another column offers an op- 
portunity for a capable solicitor to make a profitable 
connection with a company making some changes in 
its plans, 

—tThe agents of the Cleveland Life have organized 
an association called the Home Agency Club. “Meet- 
ings are devoted to the discussion of various phases of 
the insurance business. 

—Charles W. Helser, superintendent of agencies of 
the Continental Life of Salt Lake, has been elected 
president of the Deseret Association of Life Under- 
writers, succeeding A. P. Huntington. 

—L. F. Larson has been appointed Kansas City 
general agent of the Northwestern Mutual Life of 
Milwaukee, succeeding the late Charles A. Weinfeld. 
Mr. Larson is now general agent at Peoria, and his 
promotion is effective January 1. 

—J. A. Hartigan, former Insurance Commissioner 
of Minnesota, has been appointed supervisor of agents 
for the Equitable Life, with headquarters in St. Paul. 
Mr. Hartigan was formerly with the Equitable Life, 
and resigned to go into the investment business. 

—Garner Curran, who was Deputy Commissioner of 
the World’s Insurance Congress Events and former 
publisher of The Insurance and Investment News of 
Los Angeles, has made a connection in the Los Angeles 
office of the Mutual Life, under W. L. Hathaway. 


—tThe College of Commerce of Tulane University, 
a school of insurance, will be opened this winter. The 
term will begin in February and end in June. Six- 
teen members of the Louisiana Life Underwriters 
Association will enroll in the course. 

—Allan D. Wallis, who has for thirteen years been 
with the New York Life, during the greater part as 
agency director of the Independence branch in Phila- 
delphia, has joined forces with the Equitable Life of 
Iowa. His agency will comprise Philadelphia and 
eight adjoining counties in Pennsylvania. 

—Warren C. Flynn, manager of the Indianapolis 
office of the Massachusetts Mutual Life, is to be trans- 
ferred to St. Louis as general agent, beginning Jan- 
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uary 1. W. H. Herrick, for many years general agent 
in St. Louis, has asked to be relieved of those duties, 
although he will continue as a producer. 


—The agency of the Prudential of Newark under 
the management of Robert J. Mix, now located at 30 
Vesey street, New York, will remove on January 1 to 
attractive offices in the new Astor House building, at 
the corner of Broadway and Vesey street, number 217 
Broadway. 


—The Peoples Life of Chicago has bought the State 
building at the corner of Randolph street and Fifth 
avenue, Chicago, for $800,000. The building was 
erected to house the various Chicago departments of the 
State of Illinois, and for that reason was called the 
State building. The name will now be changed to the 
Peoples Life building. 

—E. D. Shepherd, general agent of the Union Cen- 
tral Life at Houston, Tex., has recently moved his 
offices from the tenth floor of the Scanlan building to 
the second floor. He has by this move greatly in. 
creased the size of his office, which was necessary in 
order to properly take care of the rapidly increasing 
business. 

—The Travelers Insurance Company announces the 
appointment of J. J. Tyndall as manager of the life 
and accident department at the Cincinnati branch 
office, succeeding W. Henry Walker, who has resigned. 
Mr. Tyndall has for the past four years been district 
manager of the Union Central Life of Cincinnati at 
El Paso, Texas, where he was one of the leading 
producers of that company in the State of Texas. 


—The general agency of the Guaranty Life of 
Davenport, Ia., located at Waterloo, Ia., will hence- 
forth be known as the Mason & Webb General Agency. 
T. G. Mason established the agency three years ago, 
during which time he has built up a splendid business. 
W. J. Webb, the new partner, is prominent in business, 
social and fraternal circles in Waterloo, and has had 
considerable experience in the insurance field. 








INDUSTRIAL — 


John Hancock Exhibit at Waterbury 


Life insurance statistics and illustrations were 
recently exhibited at Waterbury, Conn., by the 
John Hancock Mutual Life of Boston. 

On one of the walls was an illustration of 
what the money paid by the company would do, 
pictures of various local and other buildings, 
with the number which might be built, a pic- 
ture of the railroad station and the statement 
that 4000 miles of railroad might be built, etc.; 
and then it was figured down that if it were 
equally divided there would be over $3000 for 
every man, woman and child in Waterbury, s0 
much for each inhabitant of the State, country, 
and, finally, 15 cents for every inhabitant of 
the world. 

On another space appeared a picture of an im- 
mense set of scales, with a policy in one tray 
and three weights of different sizes in the other, 
designating $8 for first-year mortality, $11 for 
reserve, and $6 for expenses. This was an il- 
lustration of the elements of a whole life 
policy at age thirty-five premium. 

Another good illustration were pictures of 
five cash boxes containing coins—32 cents, 24 
cents, 22 cents, 20 cents and 2 cents, respec- 
tively. The illustration was that for every 
dollar paid by John Hancock policyholders last 
year (with a dollar bill enfolded in a receipt 
book) 32 cents were paid for death caims and 
matured endowments, 24 cents for expenses, et¢., 
with 2 cents for taxes at the end. 

MORTALITY EXHIBIT 

On one of the partitions were hung cards with 

pictures and opinions of famous men who be- 


lieved in life insurance. Five large cards 48 4 
mortality illustration were also one of the most 
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popular to visitors. The first had a picture of 
four storks and babies (cut from postal cards), 
and underneath “‘four babies born on the same 
date.’ The next bore a picture of three chil- 
dren and, opposite, a flower. This was explained 
underneath, “Only three will live to age six. 
The next stated that only two would live to 
age sixteen, with similar illustrations beneath, 
and so on, till the last one, which stated that 
only one in one hundred lives to sixty-five, with 
a picture of a man about sixty-five and the fig- 
ures 99 in cut-out flower buds. 

In another room was the history of the John 
Hancock, with copies of the first and latest poli- 
cies, pictures of the various home office build- 
ing and other illustrations regarding the com- 
pany’s growth. One wall space was given to 
the history of life insurance, beginning with 
Pharaoh and Joseph, the famine preventers of 
Egypt, and down to 1915, with Uncle Sam bend- 
ing down looking at the insurance statistics of 
the world held in his hand and showing that the 
United States has four times the amount of life 
insurance of any other country in the world. 
Some others were the number of rejections, etc., 
and figures about the agents’ debits, number of 
calls, etc. Cashier Cleveland and his assistants, 
who prepared the exhibit, have received many 
compliments on its originality and success. 


British Industrial Companies 

The British industrial life insurance com- 
panies are suffering severely from the require- 
ments of the Courts Emergency Powers Act 
passed by the British Parliament at the out- 
break of the war. It was feared that unless 
proper safeguards were provided people would 
suffer because of the failure of various con- 
tracts because of war conditions. For instance, 
it was feared that there would be heavy lapses 
of insurance policies because of soldiers at the 
front or lack of funds due to war conditions, 
and the act provided that industrial insurance 
policies under $125 could not be lapsed for non- 
payment of premiums without the permission 
of the courts, until six months after the termi- 
nation of the war. This applied to policies 
taken out at least two years before the outbreak 
of the war, and the courts could permit lapses 
only where ihe company could prove that the 
insured person had not suffered any loss be- 
cause of the war. The intent of this regulation 
was very beneficial, but in actual practice it is 
found that many thousands of industrial policy- 
holders who are better able to pay the pre- 
miums than ever before because of industrial 
activity are refusing to pay them, depending 
upon the act to maintain their insurance until 
six months after the close of the war. As the 
policies are for less than $125, the payments are 
usually two or four cents a week, and an in- 
surance company cannot afford to secure the 
necessary evidence and go into court to enforce 
payment of so trifling an amount. In conse- 
quence, however, the companies are being 
called upon to pay claims arising under these 
unnecessarily lapsed policies, and in addition 
their funds are being depleted by the amount 
of the unpaid premiums. It is estimated that 
the latter already amount to $1,500,000, and this 
is increasing rapidly, as the industrial policy- 
holders become aware of the opportunity offered 
them by the government. 


Appointments by South American Company 
The Garantia da Amazonia Life Insurance 
Company of Rio de Janeiro, Brazil, announces 
the following appointments in its industrial 
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branch: Superintendent of agencies, Walter C. 
Pierson; general agent for the district of Sao 
Paulo, Francesco Maglietta. Both men are well 
seasoned in industrial life service, having been 
until recently connected with the Metropolitan 
Life in New York city. Mr. Maglietta arrived 
in Rio de Janeiro on November 1; Mr. Pier- 
son was unfortunate enough to undergo an 
operation for appendicitis recently, but has 
taken up his duties. James H. Washburn is 
manager of the industrial department. 


Changes in the Metropolitan Life 

The Metropolitan Life has readjusted its Cin- 
cinnati territory, creating a new district in Wal- 
nut Hills, with O. N. Williams, who has been 
superintendent in another part of the city, in 
charge. Hartwell Greening, who has been in 
charge of a Cleveland district, succeeds Haley 
Fiske, Jr., in charge of the Clifton district, 
while Clarence Schram of Cohoes, N. Y., 
succeeds H. T. Tinney as superintendent of 
the Norwood district. The new district is made 
up of territory taken from each of the three 
former districts. 


Promotions in the Life Insurance Company 
of Virginia 

The Life Insurance Company of Virginia of 
Richmond has announced the following promo- 
tions and changes of recent date: Superinten- 
dent L. L. Chandler of Charlottesville, Va., has 
been appointed traveling inspector; Assistant 
W. L. Young of Newport News, Va., has been 
promoted superintendent of Charlottesville to 
succeed L. L. Chandler; Agent R. W. Seward of 
Newport News, Va., has been promoted to as- 
sistant superintendent, succeeding Assistant 
Young. 


Industrial Notes 

—The Colonial Life of Jersey City announces the 
following changes: Edwin Garbeil made assistant 
manager in the Norristown district. 

—Louis Stenger, deputy superintendent of the 
Metropolitan Life at Marinette, Wis., has been trans- 
ferred to the Appleton office after service of five years 
at the former city. 


CASUALTY, SURETY & 
MISCELLANEOUS _ 


ZEPPELIN INSURANCE 


London Guarantee and Accident Now 
Writing Aircraft Insurance Against 
Death or Injury 
As an outgrowth of the war conditions pre- 
vailing in Europe, aircraft insurance, provid- 
ing for indemnity for death or injury caused 
directly by aircraft (hostile or otherwise), in- 
cluding bombs, shells and/or missiles dropped, 
or thrown therefrom or discharged thereat, has 
been devised and put into effect in Great 
Britain. This insurance provides that £500 
($2500) shall be paid in the event of the death 
of the insured, or for the loss of two limbs or 
two eyes or one limb and one eye; £250 ($1250) 
for the loss of one limb or one eye, and £2 ($10) 
per week during temporary disablement, not 
exceeding thirteen weeks. For this insurance 
the premium charge is five shillings ($1.25) for 
six months, seven shillings and six pence ($1.87) 
for twelve months, and ten shillings ($2.50) for 

the duration of the war. 
While this form of insurance was devised 
primarily to provide insurance for permanent 
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residents in the United Kingdom, the London 
Guarantee and Accident Insurance Company, 
which is issuing Zeppelin insurance, will also 
write such insurance for Americans and others 
who intend visiting or residing temporarily in 
Great Britain or Ireland. Hence, those that 
purpose visiting the United Kingdom can now 
provide themselves with aircraft insurance be- 
fore leaving this country, thus supplementing 
such accident insurance as they ordinarily 
carry. Larger or smaller amounts of insur- 
ance than mentioned above may be obtained 
at proportionate premiums. 


Casualty and Surety Club Meeting 

At the annual meeting of the Casualty and 
Surety Club of New York, on Tuesday, Charles 
H. Holland, vice-president and general manager 
of the Royal Indemnity of New York, delivered 
an interesting and instructive address on the 
subject of “‘Insurance in the Antipodes.” He 
explained insurance methods in Australia and 
gave many interesting sidelights on conditions 
and life in that country. 

The following officers and executive commit- 
tee were elected for the ensuing year: Presi- 
dent, Norman R. Moray, vice-president and gen- 
eral manager of the Hartford Accident and In- 
demnity; first vice-president, A. Duncan Reid, 
secretary and general manager of the Globe In- 
demnity; second vice-president, Chauncey S8. 8. 
Miller, superintendent of personal accident de- 
partment, United States Casualty; secretary, 
F. R. Woodbury, of the Pacific Mutual Life of 
Los Angeles; treasurer, T. H. Darling, secretary 
of the Great Eastern Casualty. Executive Com- 
mittee—above officers and C. E. W. Chambers, 
secretary of the Lloyds Plate Glass; R. H. 
Towner, manager of the Towner Rating Bureau; 
William M. Tomlins, Jr., metropolitan manager 
for the American Surety, and R. H. Folsom, 
manager of the European Accident. 

The club now has 375 members. Much credit 
for the club’s success is due to Bayard P. 
Holmes, retiring president. 


Must Notify Commission 

Legal interpretation has been given by the 
Wisconsin Industrial Commission to that phase 
of the law which automatically brings all em- 
ployers of more than four laborers under the 
workmen’s compensation act, unless employers 
elect to stay out. In the case of Catherine 
Thorp, widow of Eugene Thorp of Sauk county, 
the Commission awarded a $3000 death benefit. 
Eugene Thorp was employed by Al Lindermer 
as a carpenter, and fell, the injuries resulting 
in death. Lindermer contended that he was not 
employing four men at the time of the accident. 
The Commission found he had employed four 
men previously, and that this action brought 
him under the law. His failure to comply with 
the statutes requiring that notice be given of 
withdrawal from the terms of the act, was re- 
garded by the Commission as evidence that he 
was still liable under the act. 


Changes in National Surety 

E. A. St. John, manager of the Chicago office 
of the National Surety Company of New York, 
has been appointed assistant to President Will- 
iam B. Joyce at the home office. He will as- 
sume the duties of his new position about Feb- 
ruary 1. W. Cc. Armitage will succeed Leonard 
Dammann, who recently resigned as vice-presi- 
dent and manager of the contract bond depart- 
ment. Howard Abrahams will take Mr. Arm- 
itage’s old place and J. R. Wells will succeed 
Mr. Armitage. 
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CASUALTY RESERVES 


Plan for Reporting Compensation and 
Liability Business Adopted 








COMMITTEE MAKES SUGGESTIONS 





Special Deposit Question Also Taken Up—Bur- 
lington Rule Reaffirmed 


Discussion on the second day of the National 
Convention of Insurance Commissioners, at the 
Hotel Astor, in New York, of last week, cen- 
tered around the question of special deposits. 
The committee on this subject had voted to re- 
affirm the application of the Burlington rule in 
checking the assets of companies ata meeting 
on Tuesday. A minority report was also sub- 
mitted, but the convention voted to sustain the 
majority report by a vote of 17 to 1l. F. 7. 
McMaster, Commissioner of South Carolina, 
suggested that the problem of special deposits 
could be solved by legislation whereby the com- 
panies would be allowed to provide surety bonds 
instead of the special deposits now required. 

The following .committee on social insurance 
was appointed to consider the questions of sick- 
ness, old age and unemployment insurance: 
Jesse S. Phillips of New York; Rufus M. Potts, 
Illinois; James R. Young, North Carolina, and 
Charles F. Nesbit, District of Columbia. 


PROBLEM OF RESERVES 

In its report on the question of reserves for 
liability and compensation business the com- 
mittee on reserves other than life recommended 
that there be a change in the present law. The 
convention had decided to apply the present law 
to liability business and to reserve the com- 
pensation business on a basis of fifty-four per 
cent in the statements of 1915. After several 
hearings, the committee arrived at the following 
conclusions: 


1. There should be a change in the present statutes, 
which prescribe a method for computing loss reserves 
for liability and workmen’s compensation insurance. 
This is suilens from these facts: 

(a) The unfortunate results of an indulgence in 
rate cutting are not soon enough reflected in state- 
ments of a company. 

(b) Under the construction hitherto given to such 
laws, they relate to unrelated kinds of business and 
thus require reserves to be set up for one class on the 
experience of another class, which widely differs. 

(c} Any change in the laws affecting the amount 
which companies must pay on account of losses is not 
reflected for a long period in the reserves to be put 
up, as the effect of such change is delayed in working 
into the experience upon which the reserves are based. 

(d) A comparison shows that new companies re- 
serving on the percentage basis fixed by the law for 
companies without experience have to put up less re- 
serves than older companies on their own experience, 
whereas as a rule there is no warrant in fact for this 
discrimination. 

(e) The statute is complicated, the statistics require 
most expert handling in auditing by Insurance Depart- 
ments, and when results are obtained under it they are 
not representative of the real condition, since they may 
not, and frequently do not, even approximate the 
amount which a company will be called upon to pay 
on account of its unsettled claims 

For these reasons, all of which are supported by a 
study of the experience of the companies as shown by 
the returns made by them, your committee is of the 
belief that there should be a change in the loss reserve 
laws, which now furnish the basis on which Schedule 
P of the annual statement blank is made up, but we 
are not ready at the present time to make definite 
recommendations as to changes. We believe that the 
addition of the 1915 workmen’s compensation expe- 
rience to that already in hand will help much in clear- 
ing the situation and in coming to a conclusion as to 
what should be done. The fact that in some States 
within a half dozen years we have had two distinct 
laws based on two different hypotheses for calculating 
loss reserves, neither of which gives proper results, 
should make us a little conservative in recommending 
a new plan for legislative adoption. Moreover, it is 
doubtless the fact that the situation is not becoming 
worse by the delay; that is, that loss reserves are not 
becoming more and more inadequate from year to year. 


METHOD FOR 1915 STATEMENTS 
2. The second of your committee’s conclusions is 


that the loss reserves for workmen’s compensation in 
the annual statement for 1915, but extending no 
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further, may be computed on a basis of fifty-four per 
cent of earned premiums, less amount of claims and 
claim expenses paid, and that a supplementary Schedule 
P, providing for a complete separation of liability and 
workmen’s compensation experience, be furnished to 
the companies, upon which they shall be required to 
make these supplementary returns in addition io those 
contemplated by Schedule P, now a part of the annual 
statement blank. The reasons for this conclusion are 
as follows: 

(a) The discrimination which in practice results 
from the statute, as it has been construed. A new 
company in the liability field has been required to put 
up compensation loss reserves on a percentage basis, 
while a company long in the liability field has been 
required to put up compensation losses on the basis of 
its liability experience, which results in the older com- 
pany putting up heavier reserves for compensation 
losses than the newer one, although the latter will re- 
quire a larger percentage to settle its outstandings. 

(b) If any interpretation can be given the statute in 
question by the Commissioners of those States which 
have it which will remove this injustice it is in the in- 
terest of fair play that it be done, unless there appears 
some reason for concluding that justice in this direc- 
tion will work injustice elsewhere. Figures compiled 
by the New York Insurance Department show that if 
the companies reserve on a fifty-four per cent basis for 
compensation losses it will for nearly all the companies 
in all probability be sufficient to settle their respective 
outstanding losses as of December 81, 1915, and in 
those cases where it is not sufficient companies would 
not be required to put up more under the construction 
of the law which has hitherto prevailed, as they would 
come under the fifty-four per cent provision with either 
construction. 

(c) Only nine States have the liability loss reserve 
law upon which the present Schedule P of the annual 
statement blank is based. The nine only are taking 
any responsibility in indorsing a construction of the 
law different from that which has hitherto prevailed, 
but such change in construction and the filing of the 
additional information proposed by the supplementary 
Schedule P will afford the Commissioners of the other 
thirty-nine States, whose laws are silent on the subject, 
a better basis for judgment than they have had hither- 
to when they have, for the sake of uniformity, accepted 
the results derived from laws of other States, while be- 
lieving, perhaps, that those results are unjust and in- 
defensible, as is now held by this committee. 


The convention adopted the report of the 
workmen’s compensation committee, the work 
of which during the last year was reviewed. A 
resolution to the effect that all matters regard- 
ing compensation be referred to this committee 
was contained in the report. The reasons for 
this action are given as follows: 


1. Workmen’s compensation problems demand close 
study on the part of those States which have official 
responsibility in connection with the approval of pre- 
mium rates and the regulation of unfair discrimina- 
tions. 

2. From the administration of such _ regulatory 
powers the statistical requirements of such States be- 
come a matter requiring local treatment such as only a 
committee of this nature will be equipped to develop 
and apply. 

3. The committee on blanks exists primarily for the 
purpose of promoting general uniformity throughout 
the United States in matters pertaining to the affairs of 
companies as a whole. 

4. The membership of the committee on blanks will 
not necessarily be representative of those States which 
have these peculiar problems under consideration. 


The committee has for some time been con- 
sidering the question of revising the present 
manual of rates, classifications and rules, with 
a view to obtaining greater uniformity through- 
out the various compensation States. 


Chicago Surety Working Agreement 

Practically every surety office in Chicago was 
represented at the meeting Monday evening at 
the Grand Pacific to hear the report of the spe- 
cial committee appointed at a general meeting 
a few weeks ago to formulate a new working 
agreement. The report of the committee was 
adopted and will now be incorporated in the 
constitution and by-laws of the Surety Under- 
writers Association of Chicago. The most im- 
portant feature of the report was the recom- 
mendation that brokerage be paid to any per- 
son or firm regularly engaged in the insurance 
business in any line, instead of only to asso- 
ciate members, as heretofore. The by-laws of 
the association have been amended to restrict 
membership to those actively engaged in the 
surety business, eliminating associate member- 
ship. The committee recommended a limitation 
of thirty per cent commission on all reinsur- 
ance and co-surety business; twenty per cent 
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commission among surety agents on all business, 
and fifteen per cent to all others regularly en- 
gaged in the insurance business. A limitation 
of twenty per cent to special agents, unless em- 
ployed on a straight salary basis, was recom- 
mended. The report of the committee wags 
adopted, with the recommendation that its 
various features be adopted by the Surety Un- 
derwriters Association of Chicago and embodied 
in the constitution and by-laws of the organiza- 
tion. A board of organization, consisting of 
three members to be named by the association, 
has been created. All matters in dispute will 
be referred to this board, which is vested with 
full power to deal with complaints in such man- 
ner as it deems best. 


American Credit Indemnity 

The New York Insurance Department has com- 
pleted an examination of the American Credit 
Indemnity Company of New York as of Septem- 
ber 15. The report shows that on that date the 
company had total admitted assets of $1,108,821 
and a net surplus of $86,616. The underwrit- 
ing and investment gain was $211,262, although 
the first nine months of this year showed a 
loss of $82,271 in underwriting attributed to the 
unusually bad business conditions this year. 
The report says, in part: 

The company has been compiling for some 
time past detailed statistics, with the view of 
perfecting its underwriting. Group classifica- 
tions of lines of trade and experience statistics 
thereon, together with a complete analysis of 
the business in its bearing upon mercantile 
agency reports, have been of much value to the 
company in determining the extent and char- 
acter of its coverage. Notwithstanding the un- 
favorable experience of the company, especially 
during 1915, it cannot be appreciably attributed 
to lack of care in the selection of risks, for the 
conditions of to-day, which could not have been 
foreseen, undoubtedly had a most direct bear- 
ing upon the company’s loss ratio. Statistics 
show that contracts now being issued by the 
company, especially the so-called ‘average 
bond,”’ as well as those embodying the prin- 
ciple of coinsurance, have saved the company 
many thousands of dollars. Failure statistics 
recently compiled would seem to indicate that 
the company has passed through a crisis, and 
from the large reduction in notifications of 
claims for the past five months of 1915, as com- 
pared with a corresponding period in 1914, a re- 
duction of approximately seventy per cent, it 
is expected that the company will show decided 
improvement in the future. 


Will Analyse Social Insurance 

At a meeting of the executive committee of 
the International Association of Casualty and 
Surety Underwriters at New York last week, 
the following were appointed ag a committee 
to select the time and place and arrange the 
programme for the next annual meeting of the 
association: H. G. B. Alexander, of the Con- 
tinental Casualty of Chicago, president of the 
association; Charles H. Holland of the Royal 
Indemnity; W. G. Curtis, president of the Na- 
tional Casualty of Detroit, and F. Robertson 
Jones, secretary of the association. 

The committee discussed the movement to- 
ward State health insurance for employees, and 
finally referred the matter to a special commit- 
tee. One of the most important questions be- 
fore the meeting was that of a standard resi- 
dent agents’ law, which was after some dis- 
cussion referred «to a sub-committee for con- 
sideration. Those who attended the meeting 
were C. S. Blake, secretery of the Hartford 
Steam Boiler Inspection and Insurance Com- 
pany of Hartford; W. G. Curtis, president of 
the National Casualty Company of Detroit; H. 
G. B. Alexander, president of the Continenta! 
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Casualty Company of Chicago and president of 
the International Association of Casualty and 
Surety Underwriters; Edwin W. De Leon, presi- 
dent of the Casualty Company of America; John 
T. Stone, president of the Maryland Casualty 
Company of Baltimore; Walter C. Faxon, vice- 
president of the Attna Life of Hartford; W. J. 
Gardner, manager of the Ocean Accident and 
Guarantee of London; Charles H. Holland, vice- 
president and general manager of the Royal In- 
demnity of New York and chairman of the exec- 
utive committee of the association, and F. Rob- 
ertson Jones, secretary of the association. 


William Bro Smith Heads Bureau 


The annual meeting of the Bureau of Personal 
Accident and Health Underwriters was held at 
the Hotel Astor, New York, last week. Will- 
iam Bro Smith, general counsel for the Travelers 
of Hartford, was elected chairman of the gov- 
erning board, succeeding Walter C. Faxon, vice- 
president of the Attna Life of Hartford. The 
other members of the board elected at this 
meeting were the Fidelity and Casualty of New 
York, United States Fidelity and Guaranty of 
New York, New England Equitable of Boston, 
Globe Indemnity of New York, General Acci- 
dent Fire and Life of Perth, Casualty Company 
of America of New York, and the Pacific Mutual 
Life of Los Angeles. 

Walter C. Faxon, retiring chairman of the 
governing board, reported on the reasons for 
the failure of the members to get together on 
the Missouri suicide question and gave a re- 
view of the Bureau’s activities for the year. 

It was decided that no manager should be em- 
ployed this year and to continue the work of 
voluntary committees such as the statistical 
committee, whose work was so satisfactory the 
past year. F. Robertson Jones will continue as 
secretary and treasurer. 


Washington State Fund Loss 

The recent coal mine disaster at Ravensdale, 
Wash., which caused the death of thirty miners, 
will cost the Washington Industrial Fund $70,- 
788. It would have been much larger, but for 
the fact that eleven of the thirty victims were 
unmarried, and left no known dependents, so 
that the State is called upon to pay merely the 
burial cost, limited to $75 per man. This dis- 
aster calls attention to the fact that the Wash- 
ington State Industrial Fund has maintained no 
reserve for a catastrophe hazard,:so that the 
assessments to meet this loss, which will be 
levied against the coal mining industry, will be 
exceptionally heavy. The Commission is under- 
stood to have realized the necessity for a cata- 
strophe reserve, but has been unwilling to add 
the necessary premium to its rates, because this 
would deprive it of the argument that its cost 
is cheaper than that of regular insurance. 


Lectures at the Hartford Instiiute 

E. Sidney Berry, general counsel for the Hart- 
ford Steam Boiler Inspection and Insurance 
Company, delivered a very interesting lecture 
in the casualty course of the Insurance Insti- 
tute of Hartford on December 7. His subject 
was “Voluntary Funds and Benefit Associations 
as Legal Institutes for Workmen’s Compensa- 
tion and Its Insurance.” The lecture was the 
third in the course on Workmen’s Compensa- 
tion Insurance, being given by the Insurance In- 
stitute of Hartford during this season. Other 
lectures will be given in the course as follows: 

David Van Schaack, director of the bureau of 


inspection and accident prevention, tna Life 
Insurance Company, on Industrial Accidents and 
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Accident Prevention; Charles H. Holland of 
New York, general manager of the Royal In- 
demnity Company, on the Compensation Systems 
of Europe; O. R. Beckwith, attorney of the 
‘Etna Life Insurance Company, on the Constitu- 
tional Phases of Workmen’s Compensation; 
Harry Tyler Smith, attorney of the A®tna Life 
Insurance Company, on Uniformity in Compensa- 
tion Legislation; T. E. Gaty of New York, sec- 
retary of the Fidelity and Casualty Company, 
on Compensation Underwriting; I. M. Rubinow of 
New York, chief statistician of the Ocean Acci- 
dent and Guarantee Corporation, Ltd., on Scien- 
tific Methods of Building Compensation Rates; 
Honorable George B. Chandler, Compensation 
Commissioner for the First District of Connecti- 
cut, on the Administration of Compensation 
Laws; Charles Deckelman, assistant manager of 
the claim division of the Travelers Insurance 
Company, on Statutory Medical Aid, and Its 
Economic Effect; A. W. Whitney of New York, 
general manager of the Workmen’s Compensa- 
tion Bureau, on the Work of the Workmen’s 
Compensation Service Bureau; W. G. Cowles, 
vice-president of the Travelers Insurance Com- 
pany, on the Insurance of the Compensation 
Obligation. 
Kansas City Surety Association 

The Kansas City Surety Association has com- 
pleted its organization plans with the adoption 
of constitution and by-laws. The annual dues 
are $10; in addition each member deposits $100 
as a guarantee that he will abide by the rules. 
The rule affecting brokerage is that only li- 
censed fire or casualty agents or brokers shail 
be paid commissions, and then only when they 
are registered with the association. The broker- 
age commission is to be fifteen per cent, against 
the twenty-five or thirty-five per cent that has 
been paid in Kansas City lately. All but four 
of the nineteen surety offices in Kansas City 
already affiliate with the organization. Ralph E. 
Valentine of Valentine & King is president, 
P. O. Draper, general agent of the National 
Surety, is secretary. 





American Assurance Company 

The American Assurance of Philadelphia, 
which reinsured its casualty business in the 
Casualty Company of America, has withdrawn 
from Illinois, but has made no provision for 
the care of its life business in the State. A. D. 
Johnson, formerly State manager for the Amer- 
ican Assurance, becomes Chicago city manager 
for Luther & Rathbone, general agents for the 
Casualty Company of America, in several Middle 
Western States. O. T. Hogan, formerly divi- 
sion manager for eastern Illinois, with head- 
quarters at Danville, and H. Godi, formerly di- 
vision manager for Western Illinois, with head- 
quarters at Peoria, have gone with the Clover 
Leaf Casualty. Interests identified with the 
Clover Leaf Casualty have organized the Clover 
Leaf Life, with the intention of taking care of 
the Illinois life business formerly handled by 
Messrs. Hogan and Godi. 


Accident Record in Texas 
During the first quarter of the present fiscal 
year, embracing the months of September, Octo- 
ber and November, 1915, 7246 accidents have been 
reported to the Texas Industrial Accident Board, 
which operates under the Employers Liability 
Act; and of these accidents 25 were fatal. 
During this same period 4100 claims were filed 
with the board, and $90,595.02 was paid out by 
insurance companies writing workmen’s com- 
pensation insurance under this law; this does 
not include $25,457.60 paid out by these com- 
panies for medical expenses, doctors, hospitals 
and medicines. It is shown by the records in 
the office of the board that the total amount of 
expenditures incurred by the insurance com- 

panies for this quarter was $116,052.71. 
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THIRD PARTY CASE 





Ohio Court’s Decision in Workmen’s 
Compensation and Liability Case 





RIGHT TO SUE UPHELD 





State Fund Does Not Protect Against Liability— 
Details of the Case 


In the case of Mathilda H. Kenning against 
the Interurban Railway and Terminal Company, 
Judge Oppenheimer of the Superior Court at Cin- 
cinnati, Ohio, has held that, while the Indus- 
trial Commission has awarded her the usual 
sum for the death of her husband by accident, 
she may still bring suit against and recover 
from a third party which caused the accidental 
death. The husband was a driver for the Fair- 
mount Brewing Company in Cincinnati. This 
company contributes to the State Fund. The 
man, while driving his wagon, was killed by 
one of the railway company’s cars. Her award 
from the State Fund was $3744. She brought 
suit against the railway company afterward for 
damages, The railway company put up the de- 
fense that the State Fund had paid compen- 
sation for the death and that it could not be 
held, alleging as one of the reasons that it 
also contributes to the State Fund. The court 
said that the award is really life insurance and 
not compensation, that the brewing company 
contributed to the State Fund to pay this in- 
surance and that the railway company is con- 
tributing for the insurance of its own employees 
and can not bring this up as a defense. The 
syllabus of the decision follows: 

When a workman has been killed by the ac- 
tionable negligence of a third person the fact 
that his personal representatives already has 
received payment from the State Insurance 
Fund under the workmen’s compensation act 
will not prevent such representative from main- 
taining an action against the tort-feasor for 
damages for causing the death. Nor will the 


fact that the tort-feasor himself also con- 
tributes to the State Fund affect his liability. 


Travelers to Increase Capital 

The directors of the Travelers Insurance Com- 
pany of Hartford at a meeting this week voted 
to increase the capital stock from $5,000,000 to 
$6,000,000. William O. Burr, editor of The Hart- 
ford Times, was elected a director to fill the 
vacancy caused by the death of Sylvester C. 
Dunham. At a meeting of the directors of the 
Travelers Indemnity Company, Judge Edward B. 
Bennett was chosen a director and made a 


member of the finance committee. 


Rate Question Up in Oklahoma 

The Oklahoma Insurance Board will conduct 
an exhaustive hearing, beginning January 10, to 
obtain information on which to base a uniform 
basis of rates for compensation and various 
classes of surety, casualty and liability insur- 
ance. The fact that different companies charge 
different rates for the same classes of risks is 
responsible for the hearing, the board has an- 
nounced. 


Automobile Policy 
The American Indemnity Company of Galves- 
ton has issued an interesting pamphlet covering 
the history of the automobile and the under- 
writing of automobiles. Of the automobile 
policy the pamphlet says that it should protect 
the automobile owner against claims for per- 
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sonal injury caused by his car; damage to his 
car caused by collision with any other object, 
moving or stationary, even to upsets and faults 
in the road-bed; claims for damage to property 
of others caused by his car; accidental loss by 
fire from any cause whatever, and at any place; 
theft of his car or its parts, or any damage 
caused by theft; damage sustained in course of 
transportation. 


Directors of National Surety 

The following were elected directors of the 
National Surety Company of New York at a 
meeting of the board last week: Karl G. Roeb- 
ling, of the firm of John A. Roebling Sons & 
Co.; H. Robert Porter, of the firm of Sander- 
son & Porter; Albert P. Ashforth, president of 
Albert P. Ashforth, Inc.; John M. Holcombe, 
president of Pheonix National Life Insurance 
Company, Hartford, Conn.; W. T. Rosen, of the 
firm of Ladenburg, Thalmann & Co., New York; 
Sidney I. Mitchell, president and director of 
Electric Bond & Share Company, New York, 
chairman board of directors, American Gas and 
Electric Company. 


State Fund’s Group Plan 

It has been reported that a tentative opinion 
of the Attorney-General of New York State has 
held the present method of “individually group- 
ing’’ employers by the State Fund is illegal. The 
question arose over the method of insuring cer- 
tain large employers in a class. By the method 
used, the large employer merely takes care of 
his own losses and does not have to contribute 
to the losses of the smaller employers, though 
they may be in the same class. Considerable 
excitement was manifest last week by the state- 
ment that the State Fund has been securing 
business through brokers whose compensation is 
paid from the dividends of his clientele. 


Surety Bonds for Post Office Department 

Several important recommendations are in- 
cluded in the annual reports to Congress of the 
Postmaster General, among others that the De- 
partment dispense with the surety bonds now 
required of officers and employees accountable 
for funds or property and to substitute there- 
for a guaranty fund established and maintained 
by assessments prescribed by the Postmaster 
General. This recommendation was included in 
the Postmaster General’s report for last year, 
but did not receive favorable consideration, and 
he again urges the enactment of a provision to 
be included in the postal laws and regulations 
to cover this recommendation. 


A Valuable Agent 


C. E. Schick, secretary and manager of the 
Illinois Surety of Chicago, states that C. H. 
Bancroft, general agent for the company at 
Columbus, Ohio, is making a fine record by 
writing over $100,000 in premiums during 1915, 
while the losses reported are less than $1000. 
Such agents as Mr. Bancroft bring joy to the 
hearts of company managers. 


Surety Commissions Restored 

The surety comanies have agreed to end the 
threatening commission war in New York by 
signing an agreement to limit brokers’ com- 
missions on fidelity and surety business in the 
Metropolitan district to fifteen per cent. The 
local association members all agreed that the 
flat rate of fifteen per cent was all that the 
business could safely stand. 
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Wisconsin Industrial Commission 
Awards Compensation to Victim 
of Row 





OPINION OF THE BOARD 





Hazards of an Industry—Case Will Probably Go 
to the Courts 


Edmund Ryan, a foreman for A. J. Hewitt on 
a Milwaukee sewer construction job, was 
awarded compensation under the Wisconsin 
workmen’s compensation law for injuries caused 
by a laborer who fractured Ryan’s skull with a 
shovel. Frank Nowak, who committed the as- 
sault, is now serving an eighteen-months’ sen- 
tence in the State Reformatory. The case came 
before the Wisconsin Industrial Commission 
over a controversy as to whether an injury re- 
sulting from assault by a fellow-workman was 
a compensatable accident. The Commission 
answers in the affirmative, but the supreme 
court probably will have the final word. The 
yuardian Casualty of Utah is the insurer. 

Edmund Ryan, the applicant in the case, a 
civil engineer, twenty-five years of age, was in 
the employ of Hewitt as foreman. Frank Nowak 
was a laborer under Ryan’s supervision. Be- 
cause of criticism from Ryan for inattention to 
his duty, Nowak quit work. Nowak approached 
Ryan in a threatening manner, with his shovel 
in his hand, and demanded his pay. Ryan told 
him not to bother him, and as Nowak placed 
himeslf directly in front of him and demanded 
his time in his broken English, Ryan pushed 
him away. Nowak then struck Ryan in the face 
with his fist. As Ryan fell to his knee he 
grabbed at Nowak and Nowak struck him over 
the head with his shovel. Ryan’s skull was 
fractured, his right side paralyzed, and he has 
been seriously disabled since. 

The Commission’s opinion is as follows: 

Do the facts justify an award under the work- 
men’s compensation act? The employer is lia- 
ble for compensation for personal injuries ac- 
cidentally sustained by his employee while per- 
forming service growing out of and incidental 
to his employment. The questions before the 
Commission in this case are: Was the assault 
upon Ryan an injury caused by the industry or 
nature of his employment? Was it a hazard of 
the industry which the employer should have 
had in mind when he placed Ryan at work? Did 
the injury grow out of his employment? 

Ryan was a foreman of the construction crew. 
His duties required him to supervise the work, 
maintain order, discharge unruly workmen, and 
take such action aS was necessary to success- 
fully carry out the work. He was performing 
service growing out of and incidental to his 
emloyment when assaulted by Nowak. It is not 
unusual for a workman to become angry when 
reprimanded by his superior. The employer se- 
lects his foreman in anticiation of the fact 
the foreman should be able to deal with all 
classes of workmen, and frequently with those 
of quarrelsome dispositions. Ryan was as- 
saulted while dealing with such a man. _ It 
seems to us that in his position as foreman the 
assault must be considered one of the hazards 
of his employment. Giving the word ‘‘accident’’ 
the broad, comprehensive meaning which the 
legislature is presumed to have intended to con- 
vey in using this term, we think that the in- 
jury sustained in this case is compensatable 
under the act. 

The Commission entered a temporary award 
pending the recovery of Ryan. 


Revised Bond for War Department 
A radical change has been made in the forms 
of bond used by bidders for contracts for the 
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army, the separate guaranty and bond hereto- 
fore required in each case being supplanted by 
an annual bond. The use of the new bond is 
the result of an investigation made at the in- 
stigation of a number of bidders, and is ex- 
pected to lessen materially the work of the 
Quartermaster Corps. There will also be a con- 
siderable saving to bidders at the expense of 
the bonding companies, in premiums and tax 
stamps, and several of the companies, it is 
understood, protested ineffectually against the 
adoption of the yearly bond. 


Accidental Deaths in Iowa in 1914 

Dr. G. H. Sumner, secretary of the State 
Board of Health of Iowa, has issued his yearly 
report for deaths in the State during the year 
which ended September 1. It shows 117 fatal- 
ities due to automobiles. Railroads killed 215; 
motorcycles, 2. There were suicides on an aver- 
age of from 23 to 30 each month. Homicides to- 
taled almost 100. Fifteen deaths were due to star- 
vation. The total number of deaths in the State 
was 21,853, and of these 1624 were due to violent 
causes. In Iowa the probability of an individual 
meeting death accidentally is one chance out of 


1370. 


New Amsterdam Casualty Company 
The stockholders of the New Amsterdam Cas- 
ualty Company of New York will meet on De- 
cember 27 to vote on the proposition of increas- 


ing the capital stock from $650,000 to $750,000. - 


The stock will probably be sold at a premium 
and thereby add to the surplus. A proposition 
to increase the number of directors from nine- 
teen to twenty-two will also be voted upon, as 
well as an amendment to the charter. 


Pennsylvania Compensation Rates 

The schedule of compensation insurance rates 
announced by the Pennsylvania Compensation 
Rating and Inspection Bureau has been filed and 
approved by the State Insurance Department. 
The rate variation ranges from six cents for 
clerical office employees to $19.16 for em- 
ployees in extremely hazardous occupations. 
Rates for coal mining have not yet been ap- 
proved. 


Made Sole State Agents 

H. Bodenheimer & Sons, general agents in 
New Orleans, La., have been made sole agents 
in Louisiana of the Southern Surety Company 
of St. Louis, which merged with the South- 
western Surety of Denison, as of January 1, 
1916. The agencies of James A. Ross and H. R. 
Speed, who represented the Southern, will be 
discontinued. 


R. R. Koch Joins Bankers Casualty 

Reinhold R. Koch, formerly president of the 
American Assurance Company of Philadelphia, 
has become connected with the Bankers Casu- 
alty Company of Minneapolis. He will be 
elected a director and vice-president, taking 
charge of the agency force, and as chief assist- 
ant to President R. B. Beson will endeavor to 
build up a large health and accident company in 
the Northwest. The Bankers Casualty has a 
capital of $100,000 and total assets of over $200,- 
000. 


Casualty Notes 
—Edwin H. Manning, who hasbeen manager of the 
fidelity and surety department of the American In- 
demnity Company of Galveston, has resigned to take 
up individual-claim work in California for a number 
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of casualty and surety companies, having opened a law 
office in Los Angeles, 

—Frank J. O’Neill, of White, Cheney, Shinaman & 
O’Neill, lawyers of Syracuse, has been appointed gen- 
eral counsel for the Royal Indemnity of New York, 
and has assumed his duties at the head office. 

—The American Indemnity Company of Galveston 
has readjusted its capital, resulting in a large increase 
in surplus. The new issue of capital has been sub- 
scribed to in full without any underwriting expense. 


—Moses A. Isaacs has resigned as manager and vice- 
president of the Topeka National Live Stock Insurance 
Company and the National Mutual Hail Insurance 
Company, and will return to New York to become 
connected with the Fox Film Company. 


FIRE INSURANCE 














NEW YORK SURVEYS 

Local Board Meeting.—The Board of Un- 
derwriters’ regular monthly session was held in 
the Board rooms yesterday noon. Aside from 
the usual routine it was expected that the regu- 
lar order of the day would be the recommenda- 
tion of the committee on losses and adjust- 
ments that a salaried adjuster be employed to 
handle most of the smaller losses in the inter- 
est of economy. The opposition that has de- 
veloped is said to include some of the most 
important offices, and to be inspired by the 
action of the Board of Brokers. Before the 
Board met it was believed the recommendation 
of the committee would be adopted. 


Arbitration Committee Upheld.—The de- 
cisive vote of the Exchange in sustaining the 
action of the arbitration committee in refusing 
to license the branch office of the London and 
Lancashire Fire has left the question just 
where it stood before. It is not believed the 
London and Lancashire will make any further 
contest. 


December Losses to Date.—The December 
losses have increased in number, but up to 
yesterday, in spite of Monday’s storm, the 
total amounts ran along in the same proportion 
as last year. The percentage for each loss 
needs to increase largely in order to catch up 
with last December. 





Automobile Losses.—The losses on auto- 
mobiles in out-of-town garages have added to 
the sorrows of companies engaged in such 
business on a large scale. It is a strange fact 
that the interest in the insured cars is largely 
centered in this city and the bulk of the poli- 
Cies are issued here. Just now companies are 
complaining of the absence of salvages in a 
number of cases. There is a suspicion that 
Owners are indifferent on this branch of the 
question, 

Address by William Guerin.—A meeting of 
the New York Chapter of the National Fire 
Protection Association was held at the City 
Club on Monday evening. The feature of the 
meeting was the paper by William Guerin on 
“The Work of the Fire Prevention Expert 
and Its Value to the Municipality,” which was 
followed by a general discussion, in which 
those present took active interest. 


Insurance Society Meets.—Frederick T. 
Case, an attorney, delivered an interesting and 
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instructive address before a_ well-attended 
gathering of members of the Insurance Society 
of New York at a meeting in the New York 
Board rooms. The subject of Mr. Case’s ad- 
dress was “The Agent—Authority of Agent 
and Officers of Company.” The next lecture 
in the course will be on December 28, on the 
subject, “Abandonment, Protection and Re- 
moval of Property,” by Fredericy B. Campbell, 
of Butler, Wyckoff & Campbell. 

Mediterranean War Risk Rates.—Rates on 
Mediterranean war risks on vessels and car- 
goes have jumped during the last fortnight 
quite rapidly. There is, however, no: fixed 
tariff, but as much as five per cent has been 
demanded and paid. The marine companies 
are not banded to advance rates beyond a 
reasonable increase for the extra risks as- 
sumed, nor will they burden their regular cus- 
tomers with arbitrary demands. 

Will Fight Rebating.—The brokers’ board 
is very much in earnest in an endeavor to 
break up the practice of rebates, and are talk- 
ing of a standing reward to be offered for 
proof of the practice. There are plenty of 
rumors but only a thin layer of fact discern- 
ible. When a broker loses an account the 
first thought is that it has been caused by re- 
bates to the owner. This suspicion has ex- 
tended to the liability business, and created 
tended to the liability business. 

Home State Reports Satisfactory.—lIt is 
understood that one of the important Western 
Insurance Commissioners has been interviewed 
on the subject of examinations of New York 
companies and associations which have lately 
been examined by the Department of this 
State, and a tacit understanding has been ar- 
rived at to accept the home State reports as 
sufficient. 

Department Examinations. — The New 
York Department has finished the examination 
of about a dozen fire insurance offices in this 
city within a month, including several of the 
most important Lloyds and _inter-insurance 
associations. Doubtless we shall see the re- 
ports early next year, but so far as we can 
learn there is no question of the solvency of 
any of the offices. There are more to follow, 
and the public will be well served if the ex- 
aminations are made known in the papers. 

Rochester Fire Hazard.—Rochester, N. Y., 
is reported to be in good condition as against 
the chances of a disastrous conflagration, but 
somewhat in danger from fires in valuable 
groups. The sprinklered risks are said to be 
impaired by careless packing of merchandise to 
an excessive height, so as to obstruct the flow 
of water from the sprinklers. This is a com- 
mon fault with the care of sprinkler equip- 
ments in this city, and inspectors are constantly 
calling attention of propertyowners to this 
fault. 


CHICAGO AND THE WEST 


Illinois Federation Holds Annual Meet- 
ing.—The Illinois Insurance Federation held 
its annual meeting last Thursday night in the 
assembly hall of the Chicago Board of Under- 
writers, and the following officers were elected : 


381 


Fire Insurance 


President, Donald M. Wood; vice-presidents, 
H. G. Badgerow, R. W. Troxell and C. F. 
Hildreth; secretary-treasurer, George F. Coar; 
executive committee, Clarence S. Pellet, H. G. 
Kornblith, George M. Eddy, James I. Loeb, 
George W. Miller, J. C. Adderly, John A. Mor- 
rison, George A, Gilbert, Wade Fetzer, George 
E. Brennan, Darby A. Day, C. J. McCary, 
A. E. Forrest, George H. Webb, Jacob Wach- 
enheimer, H. H. Cleveland, J. A. Gilberson, 
John H. Camlin, C. M. McMillan, John R. 
Walsh, L. C. Blanding. 


Factory Association Admits London As- 
surance.—At a special meeting of the Western 
Factory Insurance Association, held last week, 
the London Assurance was elected to member- 
ship. 

Executive Committee of Illinois Associa- 
tion Meets.—The executive committee of the 
Illinois Association of Insurance Agents met 
in Chicago last week, the following members 
being present: E. R. Partlow, C. J. Le Mes- 
surier, E. J. Prideaux, George North Taylor, 
M. W. Tomplin., 

G. H. Lermit I1l.—G. H. Lermit, Western 
manager of the Northern of London, is in St. 
Luke’s Hospital, Chicago, where he is to un- 
dergo an operation on his throat. 

Pennsylvania Fire Moves to Insurance 
Exchange.—The Western department of the 
Pennsylvania Fire moved last Saturday to its 
new quarters on the fourteenth floor of the 
Insurance Exchange, formerly occupied by the 
Prussian National. Its new quarters were 
opened for business last Monday. The Cook 
county department, which has for some time 
past been located in the Insurance Exchange, 
will hereafter be located with the Western 
department headquarters. 

Illinois Inspection Bureau Adopts New 
Policy.—Frank H. Jones, the newly-elected 
manager of the Illinois Inspection Bureau, has 
decided to enter into closer business relations 
with the insuring public. Heretofore when the 
Bureau rated a town no explanation was of- 
fered the local agents as to changes in rates, 
and the result was that the local agent usually 
sympathized with the propertyowner if he com- 
plained of an advance. Freeport, Ill., has just 
been re-rated, and Manager Jones has sent 
an inspector down there to explain to all prop- 
ertyowners whose rates have been increased 
the reason for the advance, based on the appli- 
cation of the schedule, and to point out how 
the rate may be reduced by removing the 
defects penalized. It is generally believed that 
this action will result in a much more friendly 
attitude on the part of the public. 


BOSTON AND VICINITY 

Agency Change.—O. E. Cook, who has been 
special agent for the Fidelity-Phenix Insur- 
ance Company, with headquarters at Boston, 
has been appointed special agent of the In- 
surance Company of North America, under 
Charles E. Parker & Co. of Hartford as New 
England managers. 

Automobile Licenses Issued.—During the 
fiscal year ending November 30 there were 
issued in Massachusetts 102,633 automobile 
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certificates, an increase of thirty-two per cent 
over the registration of the previous year, and 
more than one hundred per cent increase over 
the 1912 registration. In 1908 there were only 
18,052 certificates issued. 

Sprinkler Leakage Policy.—In response to 
an inquiry from Insurance Commissioner 
Frank H. Hardison, Assistant Attorney-Gen- 
eral Barnum, with reference to certain forms 
for sprinkler leakage policies, says that “It does 
not seem to me that either of these forms con- 
stitute a separate and distinct policy within 
the meaning of the statute, nor that either of 
them is substantially the same as the contract 
which you recently discussed with me and 
which I am also returning to you herewith. 
The form, which has upon it the number ‘4,’ 
provides ‘that the aggregate liability under 
this policy and the above-mentioned fire policy 
shall not exceed the amount of the said fire 
policy,’ indicating that only one contract is 
really intended, and that this document and the 
fire policy constitute but one contractual obli- 
gation. The foregoing is even more true with 
regard to the form which has the number ‘5’ 
upon it. It purports to be nothing more than 
a rider or amendment to the fire policy.” 

A New Mutual Licensed.—The North 
American Mutual is the latest company of the 
kind to be approved by the Insurance Depart- 
ment, which has recently passed on a number 
of similar applications. A charter has also 
been granted to the Cosmopolitan Mutual Fire 
of Boston. Applications for two other charters 
have also been made, making a total of six 
mutual fire insurance companies either char- 
tered or in process of formation within the 
past few weeks. 


MARINE SURVEYS 

Liability of Ship Lessee.—That the sinking 
of a ship does not constitute a breach of con- 
tract on the part of the party hiring the vessel 
was the decision handed down last week in San 
Francisco by Presiding Justice Lennon of the 
Appellate Court. The lower court awarded 
$1600 to J. M. Brown, the owner of the “Napa 
City,” which was sunk in San Francisco Bay 
while it was being used by W. P. Fuller & Co. 
The latter appealed and the upper court re- 
versed the lower court’s decision, holding that 
the sinking was not willfully done and that the 
Fuller Company was not an absolute insurer of 
the boat, but only an ordinary bailee. 

“W. C. Moreland” Salvaged.—The under- 
writers have accepted the bid of $55,650 for 
the salvaged aft portion of the steamer “W. C. 
Moreland,” of Duluth and Winnipeg, recently 
wrecked on the Great Lakes. The steamer will 
be rebuilt on her original lines and bids for 
the work have been requested. It is estimated 
that the work will cost about $300,000. 

New Danish Company.—A number of 
firms in Copenhagen, Denmark, have founded 
an insurance company called Baltica, with a 
share capital of 15,000,000 kronen, which has 
already been subscribed, according to a cable 
report reaching New York this week. The 
company will begin war insurance as soon as 
possible and sea and transport insurance from 
January 1. 
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ASSESSMENT 


CASE 


Planters Fire of Arkansas May Collect 
Premium Notes of Policyholders 





A BLOW TO MUTUALS 





Supreme Court Decision in Receiver’s Suit on 
Note Company May Pay 

An interesting rule of law has been laid down 
by the Arkansas Supreme Court in the case of 
J. W. House, Jr., receiver of the Planters Fire 
Insurance Company vs. Otto Siegel. Siegel, on 
September 22, 1914, gave a note for $194.15, to 
cover a premium expiring on September 22, 1917. 
The insurance company failed March 4, 1915. 
When the receiver was appointed there were 
due and unpaid losses amounting to $83,000. 
The assets of the company consisted chiefly of 
premium notes. and out of these the claims for 
fire losses were to be paid. In the lower court 
judgment was given the insured for the amount 
of his unearned premium. In the Supreme Court 
this judgment was reversed and judgment en- 
tered for the receiver of the insurance company 
for the am»unt of the notes and interest. 

It was contended by counsel for the insurance 
company—and this is the position assumed by 
the court—that ‘‘a mutual company is not like 
a stock company, in that there is no capital 
stock, and each policyholder is a member of the 
association, and fire losses are to be paid by 
assessments made on the members, and under 
the statutes of the State and the by-laws of the 
insurance company appellee is liable for the 
amount of his note.’’ 

In support of the court’s decision, a Tennes- 
see case is cited in which it was held that ‘“‘a 
member of one of these mutual companies is 
liable for the amount of his premium note, even 
though the company had failed and was unable 
to continue the policy of insurance, and there 
had accordingly been a failure of the consider- 
ation for which the note was given. It was said 
that the members of such corporations were 
both insured and insurers; they were not only 
policyholders in such cases, but quasi-stock- 
holders, and their premium notes were assets 
in the hands of such companies for the payment 
of creditors. 

“The insolvency of a company like this gives 
no right to a policyholder to recover any pre- 
mium paid or to avoid the payment of any pre- 
mium, so long as the company has outstanding 
debts,”’ said the Court. 

Claims aggregating $55,000 against the de- 
funct Planters Fire Insurance Company of Lit- 
tle Rock will probably be paid in full, as the 
result of the decision in Supreme Court in the 
case of House vs. Seigle. The receiver, Joseph 
W. House, Jr., holds notes given for policies 
aggregating about $45,000, and under the Su- 
preme Court ruling the makers of these notes 
can be held ror the full amount. 


Fire Insurance in Porto Rico 

The fire insurance business in Porto Rico is 
mostly limited to towns of fair size, and those 
are few in number. The losses are very slight, 
and consequently the rates are low, with the 
exception of Santurce, where nearly all the 
dwellings are frame and pay higher rates. The 
following-named companies operate in Porto 
Rico: Aachen and Munich, Aix-la Chappelle; 
Atlas, London; Baloise, Basle; British-America, 
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Toronto; British and Foreign Marine, Liverpool; 
Commercial Union, London; Guardian, London; 
Hamburg-Bremen, Hamburg; Liverpool and Lon- 
don and Globe, Liverpool; London and Lanca- 
shire Fire, Liverpool; L’Union de Paris; Magde- 
burg, Magdeburg; Mannheim, Mannheim; Nord 
Deutsche, Hamburg; Norwich Union, Norwich; 
Northern, London; North British and Mercan- 
tile, London; Palatine, London; Phoenix, Lon- 
don; Prussian National, Stettin; Royal, Liver- 
pool; Western, Toronto; Royal Exchange, Lon- 
don; Yorkshire, York. 

The following companies have their head- 
quarters at San Juan: New York Life, José 
Solé, agent; Manufacturers and Temperance and 
General, Toronto, Fritze, Lundt & Co., agents; 
Sun Life of Canada, Montreal, Gandia & Stubbe, 
agents; Mutual Life of New York, William 
Korber, agent (not writing any new business); 
Union Central Life, Cincinnati, Ohio (loan busi- 
ness only), José C. Barbosa, agent; Imperial 
Life of Canada (not writing any new business), 

The following casualty companies are regis- 
tered: American Surety Company, Fidelity and 
Deposit Company, National Surety Company, 
and Employers Liability Assurance Corporation, 
Ltd., London. 


Texas Fire Losses Since 1910 

The Texas Fire Insurance Commission has 
published a statement compiled by Fire Marshal 
Wallace Inglish which shows that from Decem- 
ber 10, 1910, to the present time, the Commission 
has received 56,000 reports of fires occurring in 
Texas. Of this number 26,301 were of fires in 
dwellings, apartment houses, boarding houses 
and private outhouses, of which 17,628, or 67 per 
cent, were preventable; 2903, or 11 per cent, un- 
preventable, and 5770, or 22 per cent, from un- 
known causes. Of the 56,000 reports received 
29,699 were of fires in all classes of mercantile 
risks, of which 15,440, or 52 per cent, were pre- 
ventable; 5678, or 18.8 per cent, unpreventable 
and 8681, or 29.8 per cent, from unknown causes. 
Taking the proportion of preventable fires from 
unknown causes to be the same as for known 
causes, the ratio of preventable fires in all 
classes of mercantile risks is 73.5 per cent and 
the ratio in fires in dwellings, apartment houses, 
boarding houses and private outhouses is 85.9 
per cent. 


Hit Unauthorized Companies in Mississippi 
Recent rulings by the Board of Bank Exam- 
iners of Mississippi affecting insurance poli- 
cies have created general interest throughout 
the State, and one of the rulings, it is believed, 
will sound the death knell of a great many 
policies issued by unauthorized fire insurance 
companies. The rulings are as follows: 


1. The Board of Bank Examiners will not ap- 
prove any overdraft, loan or advance on cot- 
ton seed or products of any kind where the 
commodity securing the indebtedness is insured 
in any fire insurance company not licensed t0 
do a fire insurance business in Mississippi. 

2. Banks under the supervision of the Mis- 
sissippi banking laws shall not hypothecate bills 
receivable or other assets or securities of the 
banks in lieu of fidelicy bonds given to secure 
any depository funds with the banks, or 12 
lieu of any form of bond furnished the bank by 
the bonding company. 


Electrical ‘Codes for Texas Cities 
Several of the larger cities of Texag have 
adopted The National Electrical Code fer wil- 
ing and the installation of electrical apparatus 
in buildings, and have applied to the State In- 
surance Commission for a reduction in the key 
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rate of insurance, but before action is taken 
by the Commission the advice of the Attorney- 
General’s department has been sought as to 
whether or not it was necessary for such cities 
to print the ordinances passed adopting this 
code, in their entirety, ten times in a news- 
paper, as is done with other ordinances. San 
Antonio was the first city to adopt the code and 
ask for a reduction. The Commission will not 
act on this matter until the opinion of the At- 
torney-General has been obtained. As adopted 
by the city of San Antonio, the ordinance merely 
states that the national code is adopted and 
that all electrical work constructed at San An- 
tonio must be in accordance with the require- 
ments and limitations of this code. 





Excess Losses for State Fire Fund 

In reply to a question raised by Insurance 
Commissioner M. J. Cleary of Wisconsin, on the 
availability of money from the general State 
fund for use in paying losses incurred on county, 
town, city, or village property insured in the 
State fire fund, and which aggregate more than 
the amount in the fund, Attorney-General 
Owen recently said that this action is constitu- 
tional under the law. 

There is no doubt that the statute covering 
the fire fund makes any loss in excess payable 
out of the general fund on State property, said 
the Attorney-General, and according to the de- 
cisions of the supreme court it was the intent 
of the legislature that the insurance of property 
belonging to counties, municipalities and school 
districts, in the State insurance fund, should 
be subject to the same conditions and handled in 
teh same way as State property. 


Hail Losses in Saskatchewan 
The premiums and losses, as reported by the 
licensed hail insurance companies operated in 
the Province of Saskatchewan, season of 1915, 
were as follows: 





CoMPANY Premiums Losses 
BEING AMMEFICA. 6. o.565 0002 05 $51,999 $11,163 
Brit. Crown Assur. Corp., Ltd. 246,830 64,738 
Canada National «.....000<6 78,930 31,047 
Catiada Weather oo 666 e<cce0s 71,062 19,678 
COO ES | eee 46,797 19,541 
Canada Security Assurance.... 156,442 46,034 
Canadian Indemnity ......... 98,432 35,230 
Canadian Underwriters, Ltd.. 98,797 27,627 
WOMNMON Pit 24.0665 sccoees 5,934 2,124 
Excess Insurance ..........- 157,211 43,865 
MROSE NOPE (5 occcnncseeec sles 73,981 12,656 
HASOLG PILE civsccavewncde 51,121 18,094 
DIEING! case cic ncsecesiee 116,719 41,224 
New York Undwrs. Agency of 

the Hartford Fire......... 2,507 4,826 
Northwestern National ...... 75,526 37,991 
Nova Scotia Fire Under- 

writers’ Agency of the Home 9,712 658 
at Paul F. and Mac... .c+>.- 65,648 29,240 
Winnipeg Fire Underwriters’ 

Agency of the Home....... 3,517 397 

$1,406,171 $428,048 


Loss ratio as reported, 30.44. 


Insurance Commissioners’ Convention 

The committee on actuarial bureau of the Na- 
tional Convention of Insurance Commissioners 
at the adjourned session in New York last week 
reported progress. Representatives of mutual 
and mill mutual fire insurance companies were 
Present and were given a hearing to ascertain 
their position in regard to reporting data to 
the bureau. It is said that the mutual com- 
Panies will comply with the requirements of 
the bureau and many believe that the mill mu- 
tuals will also supply data before long. 

Some minor changes in the present form of 
the standard fire policy were suggested by the 
committee on that subject. A report was also 
Made by the committee on examinations, which 
Tecommended no material or radical changes. 
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ILLINOIS CLUBS MEET 





Fire Prevention Association, State Board 
and Field Club at Peoria 





CHANGE IN INSPECTION METHODS 





Fire Marshal Will Have Part in Inspections— 
Officers Elected—Blue Goose Dinner 


The annual meeting of the Illinois State Fire 
Prevention Association, the semi-annual meet- 
ings of the State Board and Field Club, and the 
mid-winter dinner of the Illinois Pond of the 
Blue Goose were held at ‘the Jefferson Hotel, in 
Peoria, Tuesday. The attendance was large, 
over a hundred being present at the dinner in 
the evening. Both the State Board and the 
Field Club discussed co-operation in the ques- 
tion of agency plants, and the State Board 
adopted a resolution pledging co-operation in 
this work. The Field Club devoted much of its 
attention to the effects of the new rule requiring 
the payment of fifteen per cent commission in 
agencies representing unaffiliated companies. 
Encouraging reports were made at the meeting 
of the Fire Prevention Association, the officers 
for the current year having been successful in 
arousing and maintaining the interest of the 
members. The change in plan by which the in- 
spections are to be made under the auspices of 
the State Fire Marshal’s Department, with the 
association co-operating, was discussed and ap- 
proved. Under the new system, the inspections 
and reports will have a more official character 
and will therefore carry greater weight with the 
public. The association, in conference with the 
Fire Marshal’s Department, will fix the time 
and place for the inspections, as heretofore. 
Several days before the meeting the Fire Mar- 
shal’s Department will send a deputy to the 
town to look after publicity, arrange for a pub- 
lic meeting and enlist the co-operation of the 
commercial organization. 


HOW THE PLAN WILL WORK 

The inspection slips will be those of the State 
Fire Marshal’s Department, instead of the asso- 
ciation, and will require that the reports of cor- 
rections be made to the State Fire Marshal, 
which will carry more weight than when they 
are issued by and sent to an unofficial organiza- 
tion. The State Fire Marshal’s Department will 
then follow up the reports and see that the de- 
sired corrections are made, and will report the 
results to the association for the benefit of its 
members and the company. 

Three new members were elected and Frank 
H. Jones, the new manager of the Illinois In- 
spection Bureau, was made an honorary mem- 
ber. 

The new officers were elected as follows: 
President, Thomas M. Hogan, Dubuque Fire and 
Marine; vice-president, H. M. Zimmer, Home of 
New York; secretary, J. A. Mavon, Glens Falls; 
executive committee, C. W. Davis, Ohio Farm- 
ers; J. Allin, St. Paul; T. C. Little, Fire Asso- 
ciation; Wallace Mink, Prussian National; A. 
J. Meyer, Providence Washington, and R. F. 
Woltersdorf, Atlas. 


BLUE GOOSE MEETING 

The evening dinner of the Blue Goose was the 
usual lively affair, the field men being permitted 
to bring their local agents with them, giving 
an attendance of considerably over 100. Ray- 
mond Waldron, as most loyal gander of the 
Illinois Pond, presided, and kept things going 
by occasionally calling upon certain members 
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to lead in the singing of songs. The principal 
address was made by F. H. Jones of the Illinois 
Inspection Bureau and Jeremiah McQuade, the 
Peoria local agent and raconteur, told some 
good stories. There was the usual congrega- 
tional singing, followed by acts from the local 
vaudeville theaters. 


General Adjustment Bureau 

At the tenth annual meeting of the General 
Adjustment Bureau last week, the report for 
the fiscal year ending November 30 was made, 
showing that the number of losses adjusted was 
9645 and that the Bureau represented 28,682 po- 
licies. The total insurance involved was $131,- 
364,484, of which the Bureau represented $100,- 
207,590. The total loss to all companies was 
$22,313,462, and to Bureau companies was $16,- 
671,733, or a total cost of $1.53 or $100 of adjusted 
loss to the Bureau companies for these adjust- 
ments. The Bureau now has fifteen offices, in- 
cluding the New York office, and employs 
eighty-one persons. C. D. Dunlop was _ re- 
elected president and C. F. Shalleross as vice- 
president. F. C. Buswell and Henry W. Eaton 
and F. R. Millard were re-elected as directors 
for three years. 


Death of E. E. Wakefield 


E. E. Wakefield, assistant manager at New 
York of the United States department of the 
Generale and Urbaine of Paris, and formerly 
president of the Fire Insurance Club of Chi- 
cago, died on Saturday from typhoid fever. Mr. 
Wakefield was forty-one years old and is sur- 
vived by a wife and daughter. He entered the 
business with the Insurance Survey Bureau of 
Chicago, and afterward served the Greenwich 
as a special agent in the West. In March, 1903, 
he went with Fred S. James & Co., and in 1906 
became an inspector for the Western depart- 
ment of the National of Hartford, in which he 
finally became agency superintendent. In 1914 
he went to New York as assistant United States 
manager of the Generale and Urbaine. Mr. 
Wakefield was highly regarded by his associ- 


ates. 





Alabama Fire Prevention Organization 

About fifty fire insurance agents of Mont- 
gomery, Ala., met last week and perfected an 
organization that has for its object the reduc- 
ing of the fire losses of that city, which for the 
last few months have been very heavy. Wil- 
fred Duskin presided as chairman. June Pierce, 
John P..Kohn and Wilfred Duskin compose a 
committee to draw up a constitution and by- 
laws. The co-operation of all civic associations 
and the public in general will be asked in order 
to keep the fire loss down to a minimum to 
avoid a threatened increase in insurance rates 
owing to the heavy claims insurance companies 
have been paying in that city recently. 

Iowa National Fire of Des Moines 

The temporary organization of the new Iowa 
National Fire Insurance Company of Des Moines 
has been completed with the election of a board 
of directors as follows: John L. Bleakly, Des 
Moines, president of the company; Frank Miner, 
Des Moines, vice-president; Frank P. Flynn, 
Des Moines, secretary-treasurer; John Sham- 
baugh, Booneville; G. Ed Beman, Oskaloosa; H. 
C, Adams, Algona; 8S. A. Court, Des Moines. 
A permanent~:board of twenty-one is to be 
chosen soon. The articles of the company have 
been filed, showing a capital stock of $500,000 
and surplus of equal amount. 








Fire Insurance 


NEW MANAGERS OF SVEA 


B. R. Mowry and J. M. Wennstrom are 
Placed in Charge of the Company’s 
United States Branch 


It was briefly announced last week that Ben- 
jamin R. Mowry and J. M. Wennstrom had 
been appointed as joint managers of the 
Svea of Gothenburg, Sweden, succeeding the 
late Morris L. Duncan. Mr. Mowry had been 
acting manager since the death of Mr. Duncan 
several months ago, and his appointment as one 
of the managerg is a well-deserved recognition 
of his excellent administration of the affairs of 
the company, as well as of his faithful service 
for many years. 

Mr. Mowry is still a young man, having been 
born in Providence, November 5, 1872. After 
securing his education in the public schools and 
Mowry & Goft’s English and Classical School, in 
Providence, he went with the Providence Wash- 
ington Insurance Company, with which organi- 
zation he remained for fourteen years, latterly 
being in charge of its local department. 

He resigned in 1902 to take up local agency 
work, becoming manager of the insurance de- 
partment of the Isaac Goff Company, and while 
acting in that capacity he took the local agency 
of the Svea. Two years later he became spe- 
cial agent for the Svea, covering Massachusetts, 
Rhode Island and Connecticut during a portion 
of his time. The next year, in 1905, he joined 
the local agency of James F. Freeman & Co. as 
junior partner, taking the Svea with him to 
that agency and continuing as its special agent. 
In 1907, however, the Svea’s New England busi- 
ness had grown to such an extent as to require 
all of Mr. Mowry’s time, he then covering east- 
ern New York State, in addition to the States 
formerly covered. For a short time, in 1911, 
Mr. Mowry represented the Fire Association of 
Philadelphia as associate special agent for New 
England, but the late manager, Mr. Duncan, 
induced him to return to the Svea as his as- 
sistant, with title of superintendent of agen- 
cies, continuing ag such until Mr. Duncan’s 
death on April 21, 1915, since which time he has 
been acting manager. It is evident from the 
foregoing that Mr. Mowry is thoroughly quali- 
fied by his broad experience and his full knowl- 
edge of the company’s policy to continue in 
charge of its underwriting operations in this 
country. 

Mr. Wennstrom, the joint manager of the 
Svea, is a native of Gothenburg, Sweden, where 
he was born in 1878. At the age of nineteen he 
was graduated from the Institute of Technology 
at Gothenburg as a mechanical engineer. He 
also received his degree as civil engineer. After 
considerable experience in railroad work in 
Switzerland and as deputy to the Commissioner 
of Public Works at Helsingborg, Sweden, in 
charge of the construction work of the Swedish 
Exposition at that city, Mr. Wennstrom entered 
the service of the Svea as inspector. He was 
transferred in 1907 to the foreign department, 
with the title of general inspector, his duties 
enabling him to secure a very broad knowledge 
of the business in various countries, including 
the United States. 

It will be seen that the new managers of 
the Svea have been wisely selected to conduct 
the American business of the company and 
most excellent results are anticipated for the 
company’s United States branch under their 
management. Mr. Wennstrom traveled exten- 
sively throughout the United States in the past 
five years and is thoroughly acquainted with 
conditions here. 
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Want Hail Adjustment Bureau 

Much interest has been taken in the proposi- 
tion of the hail insurance companies to organize 
a co-operative adjustment bureau. In this con- 
nection it has been estimated that the compa- 
nies paid at least $1,500,000 more during the 
past season than they should have on proper 
adjustments. This was due to the enormous 
number of losses, making it impossible for the 
adjusters to get around to them until all evi- 
dence that the loss was not due to hail had been 
destroyed, together with the lack of time for 
making proper investigations. Such a flood of 
losses is hardly to be expected again, but even 
under normal conditions the companies realize 
that material economies can be effected under 
the co-operative method. 

The difficulty with organizing a hail adjust- 
ment bureau similar to the Western Adjustment 
Company for handling losses is that hail is a 
seasonal business, and the staff would be needed 
only for a few months during the summer, witb 
nothing to do as an organization during the re- 
mainder of the year. It has been proposed that 
the Western Adjustment Company should under- 
take the work as a branch of its own business, 
but it is understood that Manager Mariner does 
not regard the plan as practicable. 


Washington, D. C., Rate Control 


Municipal control of fire insurance rates was 
strongly advocated by Charles F. Nesbit, Su- 
perintendent of Insurance for the District of 
Columbia, in a speech recently delivered before 
the Retail Merchants Association of Washing- 
ton. Mr. Nesbit expressed the belief that such 
control would do much ultimately to create a 
great reduction of personal carelessness and 
would end by lessening fire insurance rates by 
decreasing that element of risk. Mr. Nesbit ad- 
vocates several other reforms, among them 
giving to the Superintendent of Insurance the 
right to ask the appointment of a receiver for 
a company which he knows to be insolvent; 
having all incorporating companies which are 
to operate under a District license submit their 
literature to the Superintendent; causing fire- 


‘men to be utilized more on building inspection 


duty; and making the owner of premises in 
which fire breaks out legally responsible to ad- 
joining owners whose property is damaged, if 
there has been failure to comply with the fire 
laws. 


Field Changes of the Westchester Fire 

The Westchester has reorganized several of 
its Western fields. George G. Jones, who has 
had field experience in Texas, and John H. Lake, 
a local agent at Effingham, Ill., have been ap- 
pointed special agents, assisting State Agent 
Adolph Werner in Illinois, Missouri and Kansas. 
Mr. Jones will have his headquarters in Chi- 
cago and Mr. Lake in Kansas City. William M. 
DuVall, who has had Nebraska and Kansas, will 
hereafter have Nebraska and Iowa, with head- 
quarters at Omaha. 








Federal War Risk Bureau Report 

The annual report of the Secretary of the 
Treasury, presented with the reports of other 
departments to Congress this week, gives a 
resumé of the business transacted by the De- 
partment in war risk insurance. From Septem- 
ber 2, 1914, to November 10, 1915—slightly over 
fourteen months—policies have been written on 
war risks aggregating $89,245,052. The total 
number of policies written was 1283, or an aver- 
age of nearly 100 a month. The total net pre- 
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miumsg received by the bureau amounted to $2,- 
127,977. 

The losses paid aggregate $744,128, being for 
the Evelyn, Carib, Greenbrier, William P. Frye 
and certain Navajo cargo. Salvage of $48,144 
has been received on account of the Evelyn, 
however, making the net losses $695,984, and 
possible further salvage remittances are to 
come. The net losses paid, deducted from the 
premiums received, leave a surplus of premiums 
received of $1,431,992. 

The administration of the bureau, reports the 
secretary, has been most economical, the total 
expenses of organizing, printing, stationery, etc., 
together with the salaries of the entire force, 
amounting to only $20,483 up to November 1, 
1915; the entire amount appropriated for ex- 
penses being $100,000, there remains a balance 
of $79,517. The possible outstanding claims are 
estimated at $250,000, and the total amount of 
insurance at risk on November 10 was $6,943,- 
480. 


Ohio Fire Underwriters Field Club 

At the annual meeting of the Ohio Fire Un- 
derwriters Field Club, L. J. Bonar, of the In- 
surance Company of North America, was elected 
president, E. W. Raynolds of the Glens Falls 
vice-president, and A. W. Jones of the New 
Hampshire secretary and treasurer. The Ohio 
Association of Fire Underwriters elected Walter 
G. Shannon, of the American of Newark, presi- 
dent, George T. Wilson, of the German of Pitts- 
burg, vice-president, and Rodney D. Wiley, of 
the Boston, secretary and treasurer. 


Illinois Attorneys’ Law Passed 

The Illinois Legislature, at the special ses- 
sion which adjourned last week, ended all dis- 
pute over the legality of special attorneys for 
various State departments by enacting a law 
providing that the Attorney-General shall have 
charge of all legal work for the departments. 
This will eliminate A. A. McKinley of Chicago, 
who has been the regular attorney for the In- 
surance Department, and C. H. Shamel, Philip 
Maguire and others who have been employed as 
special attorneys. 


May Abolish Milwaukee Patrol 

The insurance patrol conducted by the board 
of fire underwriters of Milwaukee may be abol- 
ished, as the result of the decision of the Wis- 
consin Supreme Court holding that a patrol has 
no right to travel a street faster than any 
private vehicle, and members of the patrol have 
no legal right to enter a building. According 
to information here the board’s attorneys have 
advised that the patrol be closed. 





Patriotic Assurance Licensed 
The Patriotic Assurance of Dublin has beet 
licensed by the New York Insurance Depart- 
ment. The company will succeed the Sun Un- 
derwriters of New York, as announced some 
weeks ago. The comany has made its statu- 
tory deposit of $200,000 with the State Insurance 
Department of New York, and the total funds 

now in this country aggregate $510,775. 





Home Takes Over Part of Arlington Fire 

The Home Insurance Company of New York 
has reinsured the business of the Arlington 
Fire of Washington, D. C., outside of the Dis- 
trict of Columbia. The premiums of the Arl- 
ington outside of the District of Columbia last 
year aggregated $61,343. 
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Fire Insurance 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Organized in 1854 


Hamburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY _ 


Entered United States in 1858 





123 William Street - «= 


United States Branch 


H. N. KELSEY, Manager 


New York 





Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 





AGENTS WANTED IN UNREPRESENTED POINTS 


























BOMB INSURANCE 
Hartford Fire’s Plan for Writing This 


Class of Business 

The Hartford Fire Insurance Company of 
Hartford recently announced that it would cover 
risks of explosion. The purpose of this move 
was to indemnify manufacturers of war muni- 
tions against the likelihood of bombardment 
by emissaries of the belligerent nations. It was 
not intended to cover explosion risks such as 
might occur in plants carried by hazards of 
the business. 

Policies will not be issued to cover plants 
where explosives are used and will be confined 
to plants making war munitions of a non-ex- 
plosive character. The company’s acceptance of 
this business and the rates applying thereto are 
to be governed by the magnitude of the plant, 
to some extent, its location—that is, whether in 
a city and under police protection or remotely 
located in the country. Competent day and 
night watch service will be required. While it 
is not a condition of the acceptance of the 
policy, it is known that many plants are sur- 
rounded by outside fences and are patrolled by 
an outside night and day watch. There are two 
kinds of cover in this class of business, property 
damage and use and occupancy, and in the case 
of property damage, the fifty per cent coinsur- 
ance clause is obligatory and is made a part of 
the printed conditions of the policy. 


New Jersey Stocks 
New Jersey insurance stocks as quoted by 
Clarence Hodson & Co., brokers of Newark, N. J., 
as of December 10, are as follows: 


(Quoted per $100) 


of Par.) Bid. Ask, 
American............ (par $5) 510 wintats 
Commercial.......... (pat $10) 190 220 
Eagle Fire........... (par $25) 128 156 
PisQMen®.... 2.00005 (par $50) 450 480 
Newark Fire......... (par $5) 250 eee 
New Brunswick Fire.. (par $25) 168 ay 
New Jersey Fire...... (par $25) 90 es 
Prudential (life)...... (par $50) 910 104 


Indiana Association Elects Officers 
At the annual meeting of the Indiana Associa- 
tion of Fire Underwriters, J. M. Larmore of the 
Norwich Union was elected president, W. M. 
Shaw, of the Phenix of Hartford, vice-president, 
and W. P. Benton, of the Sun of London, secre- 
tary and treasurer. 


Nebraska Fire Prevention Association 

At the annual meeting of the Nebraska Fire 
Prevention Association at Omaha, Monday, Wil- 
lard §. Harding of the Springfield was elected 
President, Charles R. Elgas of the tna vice- 
President, and F. M. Pond of the Fidelity- Phenix 
Secretary and treasurer. At the meeting of 


the Nebraska Pond of the Blue Goose, W. C. 
Lyle of the St. Paul was elected Most Loyal 
Gander, with C. E. Siefken of the Fidelity- 
Phenix as Wielder of the Goosequill. Eleven 
new members were initiated. 


Minnesota Rate Reduction Ordered 

The Minnesota Insurance Department has 
ordered a reduction in the basis rate on country 
elevators to $1 for steam powerhouses and 
seventy-five cents for those operated by gas- 
oline, horse or electric power. A credit of five 
per cent is to be granted for coinsurance of 
ninety per cent on buildings and one hundred 
per cent on grain. The companies are prepar- 
ing to contest the ruling in court. 


Camden Fire to Increase Capital 


The Camden Fire Insurance Company of 
Camden N. J., will increase its capital stock 
by $100,000 ag the result of a recommendation 


adopted by the directors at a recent meeting. 
The stock will be sold at two hundred per cent, 
thereby increasing the surplus $100,000. Addi- 
tional lines will be written, including marine, 
tornado, hail, automobile and sprinkler leakage. 


Northern Insurance Company Examined 

An examination of the Northern Insurance 
Company of New York, as of September 30, 1915, 
has been completed by the New York Insurance 
Department and placed on file. The report 
shows that the comany had on September 30 
total admitted assets of $1,397,343, against which 
were liabilities, except capital, of $844,492. The 
surplus as to policyholders, including capital of 
$350,000, was $552,851. 


Hamilton Fire of New York Examined 

The New York Insurance Department has 
completed and filed an examination of the Ham- 
ilton Fire Insurance Company of New York as 
of September 30, 1915. The examiners reported 
that the total admitted assets on that date were 
$472,408, and liabilities except capital were $198,- 
483, and capital $200,004, giving a surplus as to 
policyholders of $273,926. 


Hartford Fire Enters Porto’ Rico 
The Hartford Fire Insurance Company of 
Hartford has made arrangements to enter Porto 
Rico, being the first American company to enter 
the field. Sanchez Morales & Co. have been 
appointed agents, with headquarters at San 
Juan and branches at Ponce and Mayaguez. 


Change in Automobile of Hartford 
John W. Robertson of Chicago, who has been 
Western supervising general agent for the New 
Jersey Fire of Newark, has been appointed su- 
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pervising special agent of the Automobile Insur- 
ance Company of Hartford in the Western field 
covering the States of Illinois, Indiana, Iowa, 
Michigan, Minnesota, Missouri and Wisconsin. 
James Silhavek will continue as superintendent 
in the fire department at the Chicago branch 
office. 


Columbian National Fire of Detroit 

T. A. Lawlor was elected president of the 
Columbian National Fire of Detroit at a re- 
cent meeting of the directors. R. J. Bowes was 
elected first vice-president to fill the vacancy 
caused by Mr. Lawlor’s elevation. E. G. Dunn 
was elected general counsel. 


Agency Changes 

—W. R. Latimer has resigned as Alabama State 
agent of the New York Underwriters to go into the 
local agency business at Atlanta, Ga., having acquired 
an interest in the firm of F. H. Reynolds & Co. 

—O. E. Cook, who has been special agent of the 
Fidelity-Phenix of New York, has been appointed gen- 
eral agent of the Insurance Company of North 
America for New England. C. E. Parker of Hart- 
ford is now the New England manager of the Insur- 
ance Company of North America. 


Fire Notes 

Colonel William MacDonald, of MacDonald & 
Miles, Pacific coast managers of the Hamburg-Bremen 
Fire, died recently. 

—William Mott Mason, an insurance broker of New 
York, died on Tuesday, December 7. 

—The Insurance Society of New York reports that 
its membership increase during the last month was 
fifty-four. 

—A. G. Bening of the Bening-Wuest Agency, whose 
former partner, A. A. Wuest, died recently, has formed 
a new firm with Ambrose Dorger, who has been with 
Frederick Rauh & Co. The name of the new concern 
will be the Bening-Dorger Insurance Agency Com- 
pany. 

—Because of improvements in the fire protection 
facilities of the town of Honey Grove, Tex., there has 
heen a reduction of seventeen cents in the Key rate, 
which is now thirty-two cents. Ivan B. Irwin & Co., 
general agents in that city, have sent due notices of the 
change to all their clients. 

-Among the speakers at the meeting of the Kansas 
City branch of the National Rotary Club to-day, De- 
cember 16, will be C. Louis Allen of this city. Mr. 
Allen, who is expert on fire extinguishing, will talk 
on “Fire Prevention.” He is sales manager of the 
Pyrene Manufacturing Company and is attending sev- 
eral sales conferences in various Western cities. 

—Five thousand homes have been inspected by fire- 
men in Oklahoma City, and there is three weeks’ labor 
still before the inspectors, according to Chief Ross M. 
Brooks. Out of the last 1500 houses inspected, 124 
were found to have conditions demanding remedying. 
The principal causes of complaint were trash, use of 
pennies behind fuse plugs and the placing of stoves 
too close to walls. 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100, 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 



































INSURANCE SALESMEN— 


Open the way to rea) business by sales letters—letters that make the actual prospect 
“speak out.” An official of one Insurance Company writes, ‘‘I want you to know 
how thoroughly well pleased I am with the insurance sales letters. They cover the 
ound admirably and I shall be able to make effective use of them.” Life, Acci- 
dent ae and Corporation insurance salesmen request particulars—ask for 
older 11A. 


William S. Hull, Madison, Conn. 

















Rigency Wants. 


Higency Wants, 











UNIVERSAL FIRE INS. CO. 


Organizing 


749-51 Insurance Exchange, Chicago, Ill. 


Authorized Capital $1,000,000 


Its incorporators comprise many of the most 
successful Real Estate and Insurance 
Men of Chicago and elsewhere 





UNUSUAL OPPORTUNITY FOR 
AGENTS AND STOCK SALESMEN 
WITH SUCCESSFUL RECORDS 




















SPECIAL REPRESENTATION WANTED 


A life insurance man who can convince persons 
already insured of the advantage of a MORE 
MERITORIOUS PROPOSITION IN SAME 
COMPANY, can find a good opening by address- 
ing F. W. A., care of THE SPECTATOR, P. O. 
Box 1117, New York City, N. Y. 














WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, ‘Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘‘K,”’ care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 








Any man willing to spend all or part of his time 
working among railroad men can make good money. 
We have an insurance contract they need and like, 
but want an organizer to secure agents among this 
class of men. 


May we not explain further ? 


Locomotive Engineers and Conductors 
Mutual Protective Association 
1311-12 Ford Building Detroit, Mich. 














STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 


City, N. Y. 





EXCESS LINES AND REINSURANCE TREATIES 
ANGLO-AMERICAN FIRE INS. CO., Organized 1899 
Assets: $405,831. Policyholders’ surplus, $331,251. 
MONTREAL CANADA FIREINS.CO., Organized 1859 
Assets: $209,867. Policyholders’ surplus, $154,282. 


W.L.PETTIBONE &CO.,Agts., Newark, N.J. 








Company Representation Wanted 








POSITION WANTED. 


Advertiser, at present connected with a large company, Has had 
twelve years’ experience in casualty insurance accounting, including 
seven years as chief accountant. Thoroughly familiar with all details 
of the business and requirements of the various States. Can take 
entire charge of department. Address E. K. E., care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 








Prominent Agents and Brokers 








LEON IRWIN & CO., Inc., New Orleans, La. 


REPRESENTING 
Hamburg-Bremen German-American Maryland Casualty, 
Fidelity-Phenix First National Bonding Dept. 
National-Hartford Stuyvesant New York Plate Glass, 
Philadelph a Underwriters Concordia Continental Casualty, . 
British America Assurance Phenix-Paris Workmen's Compensation 


EXCESS LINES SOLICITED 
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